The Market Administrator's Bulletin

MIDEAST MARKETING AREA
Federal Order No. 33
Phone: (440) 826-3220 Toll Free: (888) 751-3220

DAVID Z. WALKER, Market Administrator June 2001

USDA ANNOUNCES ADJUSTMENTS IN 2001 PURCHASE PRICES FOR MILK AND MILK PRODUCTS

The U.S. Department of Agriculture announced on May 31, 2001 that its Commodity Credit Corporation will increase the priceit paysfor
butter by 19.99 centsto $0.8548 per pound, and decrease the price of nonfat dry milk by 10.32 centsto $0.9000 per pound. The purchase prices
for block Cheddar and barrel cheese remain unchanged at $1.1314 and $1.1014 per pound, respectively. The 2001 Appropriations Bill
extended the price support program through calendar year 2001 at the 2000 support price of $9.90 per hundredweight of milk with an annual
average milk fat content of 3.67 percent. The changes were effective May 31.

The decision to change the butter and nonfat dry milk prices was based on an accumulation of nonfat dry milk stocks in quantities well
above USDA's ability to use the product; the level of expenditures to USDA, and significant market distortions. The Agricultural Market
Transition Act permits the USDA to adjust the balance between the purchase prices of butter and nonfat dry milk twice each calendar year
under the Milk Price Support Program.

Further terms and conditions for purchases of dairy products will be announced later.

PURCHASE PRICES FOR SURPLUS DAIRY PRODUCTS

PRODUCTS Produced before 5/30/01 Produced on or after 5/30/01,
and offered by 6/13/01 or offered on or after 6/13/01*
(dollars per pound)
BUTTER 0.6549 0.8548
U.S. Grade A or Higher; 25-kg blocks, salted
NONFAT DRY MILK (Spray) 1.0032 0.9000

U.S. Extra Grade
(but not more than 3.5% moisture): Nonfortified (25-kg bags) 1/

Fortified (Vitamins A & D) 1.0132 0.9100
(25-kg bags)
CHEESE 11314 11314

Standard Moisture Basis 2/; 40-Ib. Block Cheddar;
U.S. Grade A or higher; (but not more than 38.5% moisture)

500-Ib, Barrel Cheese 11014 11014
U.S. Extra Grade; (but not more than 36.5% moisture)

1/ Nonfat dry milk in bags which are classified as"Type X" will be accepted at a discount of 0.50 cent (1/2 cent) per pound.

2/ Standard Moisture Basis (37.8 - 39.0 percent moisture). The prices per pound for bulk cheese which contains less than 37.8 percent moisture can be calculated using the following formula: 100% - %
moisture x base price / 61%; the result is rounded to the nearest fourth digit to the right of decimal. Fifth digit of 5 or moreis rounded up, 4 or less rounded down.

* Product older than a certain age may be rejected.

USDA SETS HEARING TO AMEND UPPER MIDWEST MILK MARKETING ORDER

On June 26, 2001, the U.S. Department of Agriculture will hold a public hearing on proposals that would make changes to the Upper
Midwest Milk Marketing Order pooling and partial payment provisions. The hearing will begin at 9:00 am. at the Radisson Hotel South &
Plaza Tower, 7800 Normandale Blvd., Bloomington, Minnesota.

The hearing was requested by dairy farmer cooperatives and milk processors who supply and market a significant portion of milk in the
Upper Midwest milk marketing area. Pooling proposals include restricting the pooling of milk on the order that is already pooled on a state-
operated milk order. A proposal that would provide for separate pooling provisionsfor milk from areas outside the states comprising the Upper
Midwest order and one that would change the advance payment to dairy farmers from milk handlers for milk delivered during the first half of
the month will also be considered.

Details of the proposals and a notice of the hearing will be published in the June 11 Federal Register. Copies may be obtained from the
Upper Midwest milk marketing order office, USDA/AMS Dairy Programs, 4570 West 77th St., Suite 210, Minneapolis, MN 55435-5037 or
USDA/AMS Dairy Programs, Rm. 2968, PO. Box 96456, Washington DC 20090-6456.

E-mail: clevelandmal@sprynet.com Web Page: www.fmmaclev.com



MIDEAST MARKETING AREA
FEDERAL ORDER 33

MARKET STATISTICS

MAY 2001
PRODUCER MILK CLASSIFICATION Pounds
CIBSS | ettt bbbt 549,295,823
Class Il .... 109,369,791
Class IlI ....... 778,890,730
Class IV .......... 35,781,463
Totd 1,473,337,807
OTHER SOURCE RECEIPTS
[N L0 o o I = £ | TR 46,691,707
Producer-Handler/UNapproved ...........ooorrrrereieieeeeeeesesesesesesesesesesesesesseees 1,826,110
Powder-Condensed (Sk. Equiv.) ... 20,899,788
81,044,718
97,958
TOMA e 150,560,281
TOTAL RECEIPTS ..ottt s 1,623,898,088
PRODUCTION SUMMARY
Producer Milk Percent ProteiN ........cccoovenrmncerereneeesreesesesesseeseseessseesesesennas 2.97%
Producer Milk Percent BULEITEL .........coveerrnmneceeneseceeeseseseereeseseesereeseseenenas 3.61%
Producer Milk Percent Other SOlIdS ........cceerrmrceernereeererreseeeeeseseeeereeseseeeenas 5.73%
Producer Milk Percent Nonfat Solids 8.70%
NUmMber of ProdUCEr FarMIS........cceouiieeeecei ettt sttt a s st ra s 11,596
Average Daily Production Per Farm ... 4,098
Average Daily Production ..........cccccceeeeenenennenenens 47,527,026
Number of Reports - Plants and Cooperatives 76
Number of Reporting Handlers ..o 44
Income Per Farm (Monthly AVEIra0E) .......oerererererieieieieieeeeeseseseseseseseseseseseseeees $19,386
Total Somatic Cell AGJUSIMENE .....ovreeeeererireeerereseseeieereseesseeesesesessseesesesesssessesenens $512,234
PRICE SUMMARY
Producer Price Differential - PEr CWL. ....covevevieerrieessieissiessstsessessssesssssessssessssesssenns *$1.29
Producer Butterfat Price - per Ib. ......... 21191
Producer Protein Price - Per 1D ... 1.9108
Producer Other Solids Price - per 1D ... 0.1229
Somatic Cell AQUSIMENE REEE ......c.cueueeieeeeieerererere e 0.00076
Nonfat Solids Price - Per 1D ... 0.8780
Uniform Price - per cwt (Informational Purposes Only) ... *$15.12
CUBSS | ettt bbbt *16.21
Class Il 15.72
Class IlI 13.83
Class IV 15.04
Class | SKim MilK PriCe - PEr CWL .....c.cuoviiicericeciceeeie e *$9.88
Class | Butterfat Price - per 1D ..o *1.9087
Class I SKim MilK PYiCe - PEr CWL ........cvcuieecicecicceeeie e 8.58
Class Il Nonfat Solids Price - per Ib ... 0.9533
Class Il Butterfat Price - per b ............ 21261
Class Il Skim Milk Price - per cwt ..... 6.65
Class IV SKim Milk PriCe - PEIr CWL. .....c.cueiiiirirererere sttt 7.90
Class Il & 1V Butterfat Price - per b ... 21191

*Hice & Quyahoga Courty, GO (Cleveland).  Subject to location adjustment.



DISPOSITION OF RECEIPTS BY POOL HANDLERS

MAY 2001
CLASS | Pounds
WROIE MILK ..ttt st e e s be e saaeeaeesaeesnneeneennns 133,130,659
Flavored WHOIE MIIK ......oeieeieeceee ettt s e enrae s 10,337,021
2% Reduced Fat Milk . 221,029,758
190 LOWFBE MK ..ttt s neeenes 38,579,216
/290 LOWFGE MK .ottt st esaneeneeenes 16,232,431
Flavored Lowfat & Skim 42,088,527
L R 1= =11, 1 1SRNt 78,208,927
EQONOQ .ttt sttt ean e ne e s ae e saneeneennes 4,652,325
Buttermilk .... 1,761
BUIK SAIES ...ttt ettt e e e et esae e san e e beesaeesnneeneennen 3,878,581
SHFNKBOE ...ttt b e e b sae e 2,330,314
Ending Inventory 46,486,028
LI = I = SR 596,955,548
CLASS 1
(1= o 4 TSR 5,604,414
Sour Cream, Dips & Yogurt . 16,190,769
Cottage Cheese.......cccceverereenne 45,365,828
Ice Cream Mix & Condensed ... 50,083,346
Skim Equivalent ..., 18,731,687
Transfers to Other Federal Order Pool Plants. .. 3,976,679
B o = I ) SRSt 139,952,723
CLASS 111
Hard Cheese......cccoevevecveceecnenne 734,691,411
Condensed & Evaporated Milk ... 43,069,515
LivestoCK FEEH & DUMP .....eiuiiiiiiiiieie ettt st st sae e ene e 1,332,877
Transfers to Other Federal Order POOl PlantS ........c.eeiiveeeicieee i 22,551,985
Shrinkage .......ccooeeeeieieeeeeee e 11,167,898
Tota ClasslllI 812,813,686
CLASS IV
T SRRt 16,689,620
Whole Milk Powder 4,520,791
Nonfat Dry Milk 4,435,447
Skim Equivaent Used to FOrtify ..o e 1,961,100
Transfers to Other Federal Order POOl PlantS ........c.eeivveeiiciie e 17,472,602
Ending Inventory 29,096,571
TOAl ClASS IV et s e e s re e sareereennes 74,176,131
TOTAL DISPOSITION ..ottt sttt ettt et et 1,623,898,088
PRODUCER BUTTERFAT UTILIZATION
(1 =5 TR 10,141,578
(1 =53 1 TR 10,375,188
(01 =53 1 TR 26,541,435
ClasslV ....eeeenen. 6,174,516
Total Butterfat .. 53,232,717
PRODUCER NONFAT SOLIDS UTILIZATION
(1 =53 1 R 8,938,537
ClasslV ....ovevceeeienen. 2,670,680
Total NONFat SOHAS ...cc.eeeiieciiecieccee e e e reeenes 128,191,703

PRODUCER PROTEIN UTILIZATION
CUBSS T . 23,150,208

Total Protein 43,768,656
PRODUCER OTHER SOLIDS UTILIZATION
CUBSS T . 44,791,045
Total Other SOldS .......ccoiiiiiii s 84,423,047
SOMATIC CELL ADJUSTMENT
CLESS T/ T TV s $347,379

* Restricted, included with Ice Cream Mix & Condensed.
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ANNOUNCEMENT OF PRODUCER PRICES
MAY 2001

MIDEAST MARKETING AREA

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

SKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN SOLIDS SOLIDS PRICE
VALUE
Class| Skim Vaue 539,154,245 $9.88 /cwt $ 53,268,439.41
Class | Butterfat 10,141,578 1.9087/1b 19,357,229.94
Class | Location Differential 549,295,823 (290,494.26)
Class |l SNF Value 8,938,537 0.9533/1b 8,521,107.29
Class || Butterfat 10,375,188 2.1261/1b 22,058,687.23
Class Il Protein Value 23,150,208 1.9108/1b 44,235,417.45
Class 111 Other Solids Vaue 44,791,045 0.1229/1b 5,504,819.43
Class I Butterfat 26,541,435 2.1191/1b 56,243,954.90
Class IV SNF Vaue 2,670,680 0.8780/ b 2,344,857.07
Class |V Butterfat 6,174,516 2.1191/1b 13,084,416.91
Somatic Cell Vauell /111 /1V 347,378.64
TOTAL PRODUCER MILK VALUE 1,473,337,807 53,232,717 43,768,656 84,423,047 $224,675,814.01
Overages $133,704.51
Beginning Inventory 41,713.88
TOTAL ADJUSTMENTS $ 17541839
TOTAL HANDLER OBLIGATIONS $224,851,232.40
Total Protein Vaue 43,768,656 |bs @  $1.9108 $ (83,633,147.88)
Total Other Solids Vaue 84,423,047 lbs @ 0.1229 (10,375,592.52)
Butterfat Value 53,232,717 lbs @ 21191 (112,805,450.61)
Total Somatic Cell Values (512,234.28)
TOTALS $17,524,807.11
Net Producer Location Adjustments $ 1,527,492.28
1/2 Unobligated Balance Producer Settlement Fund 550,000.00
Total - Divided by Total Pounds 1,473,337,807 llbs 1.3304688 $19,602,299.39
Rate of Cash Reserve (0.0404688) (596.,242.13)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,473,337,807 $1.29/ cwt $19,006,057.26
COMPONENT PRICES

Butterfat Price $2.1191 /1b

Protein Price 1.9108 /1b

Other Solids Price 0.1229 /1b

Somatic Cell Adjustment Rate 0.00076 / cwt

Nonfat Solids Price (For Informational Purpose Only) ** 0.8780 /1b

MARKET AVERAGE CONTENT OF PRODUCER MILK

Butterfat 3.61%
Protein 297 %
Other Solids 5.73%
Nonfat Solids 8.70 %

Product Ibs.
Class| 549,295,823
ClasslI 109,369,791
ClassllI| 778,890,730
Class 1V 35,781,463
Tota 1,473,337,807

CLASSIFICATION OF PRODUCER MILK

Percent

37.3
7.4
52.9
_24
100.0

COMPUTATION OF UNIFORM PRICE

ClasslIl Price - 3.5% BF
Producer Price Differentia

Statistical Uniform Price (For Informational Purpose Only)

* Subject to Location Adjustment.
** Producers are not paid on this component.

$13.83
1.29
$15.12



PRODUCER MILK SUMMARY
MIDEAST MARKETING AREA 1/

Class | Class 11 Class 11 Class 1V Total
Pounds Percent Pounds Percent Pounds Percent Pounds Percent Pounds
(000) (000) (000) (000) (000)
2000
May 556,333 49.1 178,128 15.7 308,236 27.2 90,991 8.0 1,133,688
June 521,550 46.8 176,612 15.9 340,349 30.5 75,950 6.8 1,114,461
July 514,292 42.4 212,421 17.5 386,607 31.9 99,998 8.2 1,213,319
August 578,775 48.9 194,567 16.4 365,309 30.8 46,034 3.9 1,184,684
September 577,626 45.9 207,934 16.5 422,422 335 51,430 4.1 1,259,412
October 568,995 43.3 163,103 12.4 509,097 38.8 72,129 5.5 1,313,325
November 577,879 45.7 142,721 11.3 502,566 39.7 41,250 3.3 1,264,416
December 577,956 46.4 83,133 6.7 541,598 435 43,089 3.4 1,245,776
2001
January 588,146 425 164,669 11.9 578,362 41.7 53,992 3.9 1,385,170
February 518,605 43.4 81,011 6.8 558,457 46.7 37,142 3.1 1,195,216
March 592,463 44.3 92,307 6.9 625,571 46.7 27,720 2.1 1,338,061
April 524,284 40.1 96,174 7.4 640,501 49.0 45,056 3.5 1,306,015
May 549,296 37.3 109,370 7.4 778,891 52.9 35,781 2.4 1,473,338
NATIONAL AGRICULTURAL STATISTICAL SERVICE
DAIRY PRODUCTS PRICE AVERAGES
Two-Week Average Monthly Average
Cheese Butter Nonfat Dry Cheese Butter Nonfat Dry
Dry Milk Whey Dry Milk ~ Whey
Dollars per pound Dollars per pound

2000

May 1.1011 1.1140 1.0100 0.1755 1.1022 1.1680 1.0071 0.1760

June 1.1060 1.2911 1.0106 0.1794 1.1137 1.2725 1.0097 0.1794

July 1.2269 1.1729 1.0093 0.1893 1.2189 1.1547 1.0102 0.1909
August 1.1847 1.1465 1.0091 0.1940 1.1660 1.1520 1.0108 0.1929
September 1.2380 1.1444 1.0168 0.1856 1.2315 1.1560 1.0166 0.1856
October 1.2012 1.1337 1.0143 0.1820 1.1602 1.1344 1.0127 0.1826
November 1.0259 1.2032 1.0157 0.1881 1.0245 1.4051 1.0159 0.1917
December 1.0930 1.6110 1.0159 0.2194 1.0898 1.4698 1.0158 0.2172

2001

January 1.1340 1.1279 1.0172 0.2446 1.1180 1.1725 1.0165 0.2484
February 1.1402 1.3026 1.0135 0.2603 1.1467 1.3143 1.0137 0.2561
March 1.2769 1.4862 1.0132 0.2406 1.2737 1.4942 1.0127 0.2406

April 1.3326 1.6637 1.0154 0.2434 1.3423 1.7126 1.0145 0.2446

May 1.4731 1.8397 1.0173 0.2535 1.5129 1.8527 1.0180 0.2590




SUMMARY OF PRODUCER COMPONENT PRICES
MIDEAST MARKETING AREA
Producer Producer Producer Somatic Cell Producer Price Statistical
Butterfat Price Protein Price Other Solids Price Adjustment Rate Differential Uniform Price
(per Ib.) (per Ib.) (per Ib.) (per cwt.) (per cwt.) (per cwt.)
2000

May 1.2854 1.5514 0.0403 0.00055 2.84 12.21

June 1.4128 1.4278 0.0438 0.00056 2.92 12.38

July 1.2691 1.9726 0.0557 0.00061 2.02 12.68

August 1.2659 1.7952 0.0577 0.00058 2.36 12.49

September 1.2707 2.0137 0.0502 0.00062 1.77 12.53

October 1.2444 1.8028 0.0471 0.00058 2.02 12.04

November 1.5745 0.9149 0.0565 0.00051 3.34 1191

December 1.6534 1.0378 0.0829 0.00054 2.79 12.16

2001

January 1.2896 1.6181 0.1120 0.00056 2.55 12.54

February 1.4626 1.4951 0.1199 0.00057 2.01 12.28

March 1.6820 1.6498 0.1039 0.00064 1.82 13.24

April 1.9483 1.5443 0.1081 0.00067 1.88 13.94

May 2.1191 1.9108 0.1229 0.00076 1.29 15.12

Mideast Marketing Area - Federal Order 33
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count
by Various Size Categories
April 2001* April 2000
------ Weighted Averages----- ------Weighted Averages-------

Production Number of Pounds of Other SCC Pounds of Other SCC
Range Producers Milk (000) Butterfat Protein Solids  (000) | Milk (000) Butterfat Protein Solids (000)
1- 30,000 2,222 38,640 3.84 3.03 5.61 389 28,840 3.90 3.08 5.62 388
30,001 - 60,000 2,666 118,696 3.81 3.02 5.65 371 108,058 3.85 3.06 5.66 362
60,001 - 90,000 1,933 142,767 3.79 3.02 5.68 342 125,869 3.79 3.05 5.68 348
90,001 - 120,000 1,179 122,242 3.76 3.02 5.70 327 106,817 3.78 3.05 5.69 331
120,001 - 150,000 732 98,457 3.74 3.02 5.70 310 92,765 3.75 3.05 5.70 318
150,001 - 250,000 1,131 215,152 3.73 3.02 571 294 204,030 3.76 3.04 571 295
250,001 - 500,000 628 212,240 3.70 3.01 5.73 261 205,204 3.70 3.03 5.72 259
500,001 & Over 336 358,473 3.60 2.99 5.75 253 235,103 3.44 3.01 5.75 255
Total / Average 10,827 1,306,667 3.71 3.01 571 297 1,106,685 3.70 3.04 571 300

* Totals may not add due to rounding. Data provided on a one month delay basis.




Mideast Marketing Area - Federal Order 33
Producer Pounds and Count by Somatic Cell Range *
April 2001
Somatic Cell Combined Number Percent of Average
Range Pounds of Milk by Farm
(000) (000) Producers SCC Range Size

1-50 428 9 0.0 47,556
51 - 100 26,388 263 2.0 100,335
101 - 150 119,822 788 9.2 152,058
151 - 200 203,334 1,309 15.6 155,335
201 - 250 238,547 1,442 18.3 165,428
251 - 300 211,319 1,401 16.2 150,834
301 - 350 149,240 1,242 114 120,161
351 - 400 105,283 1,047 8.1 100,557
401 - 450 74,801 819 5.7 91,332
451 - 500 53,087 665 41 79,830
501 - 550 35,547 488 2.7 72,842
551 - 600 34,946 386 2.7 90,534
601 - 650 20,005 278 15 71,960
651 - 700 12,672 226 10 56,071
701 - 750 7,076 140 0.5 50,543
751 - Above 14,171 324 11 43,738
Totals 1,306,667 10,827 100.0 120,686

*  Totalsmay not add due to rounding. Data provided on a one month delay basis.

Mideast Marketing Area - Federal Order 33
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count

by State

April 2001* April 2000
------ Weighted Averages------ ------Weighted Averages-------
Number of Pounds of Other SCC Pounds of Other SCC
State Producers Milk (000) Butterfat Protein  Solids (000) Milk (000) Butterfat Protein Solids (000)
Michigan 2,523 338,707 3.66 3.01 571 281 434,403 3.57 3.03 572 278
Wisconsin 2,175 310,101 3.72 2.96 5.73 272 1,600 3.70 3.01 5.67 290
Ohio 2,564 289,157 3.72 3.05 5.69 305 307,590 3.78 3.05 5.69 304
Indiana 1,273 127,002 3.70 3.02 5.72 301 142,957 3.78 3.05 571 316
Pennsylvania 1,473 125,977 3.78 3.04 5.68 356 143,214 3.82 3.04 5.68 355
New York 441 64,931 3.71 2.98 5.69 280 61,285 3.73 2.97 572 256
linois 128 15,304 3.73 2.99 5.78 322 2,449 3.68 3.04 570 359
West Virginia 86 6,351 3.67 3.05 5.68 417 8,249 3.73 3.08 570 382
Other 164 29,136 3.71 3.06 5.73 385 4,937 3.89 3.08 571 335
Total/Average 10,827 1,306,667 371 3.01 571 297 1,106,685 3.70 3.04 571 300

* Totals may not

add dueto rounding. Data provided on aone month delay basis.
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual
orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (braille, large
print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 14th and Independence Avenue SW. Washington, DC 20250-9410 or call (202)

720-5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA
MAY 2001

Producer Milk

Marketing Area 1/ Tota Class |

(000) (000)
FO 1 Northeast - (Boston) 2,195,910 903,958
FO5 Appalachian - (Charlotte) 627,412 363,956
FO 6 Florida - (Tampa) 235,280 212,698
FO7 Southeast - (Atlanta) 702,479 404,324
FO 30 Upper Midwest - (Chicago) 1,599,967 330,750
FO 32 Central - (Kansas City) 1,578,678 403,585
FO 33 Mideast - (Cleveland) 1,473,338 549,296
FO 124 Pecific Northwest - (Seattle) 630,635 174,939
FO 126 Southwest - (Dallas) 805,859 334,933
FO 131 ArizonaLas Vegas - (Phoenix) 268,776 76,831
FO 135 Western - (Salt Lake City) 394,382 88,050

1/ Namesin paranthese are principal points of markets.

2/ Producersin these markets are paid on the basis of auniform skim and butterfat price.

Class |
Percent

%

41.1
58.0
90.4
57.6
20.7
25.6
37.3
2717
41.6
28.6
223

Producer Statistical
Price Differential Uniform Price
$2.49 $16.32
2/ 16.77
2/ 18.22
2/ 16.54
0.67 14.50
0.97 14.80
1.29 15.12
1.29 15.12
2.22 16.05
2/ 15.11
0.91 14.74

MINIMUM PARTIAL PAYMENT PRICE FOR JUNE 2001

....................... $13.83 /cwt.



