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Growing Consumer Demand for Dairy Protein 

Ending stocks have dropped and prices have increased for high-
protein dairy products as growth in consumer demand for protein 
continues unabated. According to the USDA, National Agricultural 
Statistics Service (NASS) Dairy Products report, nonfat dry milk 
(NDM) stocks at the end of May 2026 were 3.9 percent below ending 
stocks for May 2025. Ending stocks are lower despite a 10.3 percent 
increase in year over year NDM production. Drying operations 
continue to focus production on low/medium heat NDM. 

These developments with NDM coincide with increased consumer 
interest in high-protein dairy categories, such as yogurt and cottage 
cheese. Manufacturers of these high-protein dairy products use NDM 
to supplement protein and achieve a desired level of texture and 
consistency. Low/medium heat NDM is often used because of its 
high solubilitity. From January through May 2026, total production 
for cottage cheese was about 10 percent higher year over year, while 
total production of yogurt (plain and flavored) increased by 5.5 
percent. 

NDM was not the only dairy commodity to experience declining 
ending stocks in 2026. Ending stocks for whey protein concentrate 
(WPC), which is commonly used by food manufacturers for protein 
fortification, was about 20 percent lower in May 2026 than in May 
2025. Production of WPC was 1 percent lower year over year in the 
first 5 months of 2026. According to Dairy Market News, weekly 
average prices for WPC 34-percent climbed throughout April and 
held steady around mid-$1.80s per pound in June and early July. 

Among major dairy products, year to-date domestic uses for dry skim 
milk products and whey protein concentrates had the largest year-
over-year percentage increases: 36 and 8 percent, respectively. This 
reflects the strong domestic demand for dairy protein. Dry whey has 
seen a 38% decline in domestic use during the same period of time, 
however, this effect was countered by a more than doubling of dry 
whey exports in May relative to last year. Most of this increase was 
due to dry whey shipments sent to China and Canada. 

The dry whey and NDM price as reported in June’s Class Price 
Release was, respectively, 17% and 54% higher than the prices 
reported in June 2025. Butter and cheese in contrast saw a 33% and 
19% respective decrease in price relative to June of last year. 
Meanwhile, Class II, III, and IV skim prices rose 91%, 9%, and 73% 
relative to last year. This increase was driven by higher commodity 
prices, especially for NDM. The relative contribution of skim milk to 
the overall class price for Classes II, III, and IV rose from an average 
of 50% in June 2025 to 72% in June 2026. This demonstrates that a 
growing share of the milk check is taken up by skim components. 

Favorable Margins Spur Herd Size Growth 

The all-milk price in May 2026 averaged $21.30 per hundredweight 
(cwt), 10 cents lower year over year. Meanwhile, May 2026 feed 
costs, as reported for the USDA, Dairy Margin Coverage Program 
(DMC) were 22 cents per cwt lower than the same period in 2025, 
with lower premium alfalfa and corn offsetting higher soybean meal 
prices. In May 2026, the DMC farm margin above feed cost was 
estimated at $10.62 per cwt, 22 cents higher than May 2025 and 8 
cents higher than April 2026. 

With favorable farm margins and low dairy cow slaughter rates, the 
National dairy herd continued to expand in May. According to the 
most recent USDA, NASS Milk Production report, the number of 
cows averaged 9.665 million head in May 2026, 184,000 more than 
in May 2025. The USDA, NASS milk per cow estimate for May 
2026 was 2,128 pounds, about 0.4 percent higher than in May 2025. 
Consequently, May milk production was estimated at 20.565 billion 
pounds, about 2.3 percent higher year over year. 

Kansas, Wisconsin, Texas, and Idaho led the dairy herd expansion by 
adding a total of 115,000 head in May 2026 compared to last year. 
However, over the same period, dairy herds contracted in 
Pennsylvania, Washington, New Mexico, Virginia, and Vermont. 
Milk-per-cow per day increased or held steady across most of the 24 
selected States. 

Livestock, Dairy, and Poultry Outlook: July 2026, LDP-M-385, July 16, 2026 USDA, 
Economic Research Service 
 

June 2026 
Pool Summary 

 
   Classification of Producer Milk 
 

   Pounds Percent 
  Class I 527,921,388 33.5 
  Class II 190,015,280 12.0 
  Class III 698,370,968 44.3 
  Class IV 160,780,151 10.2 
  Total 1,577,087,787 100.0 
 
 

   Producer Prices 
  Producer Price Differential                       $4.77   / cwt 
  Butterfat Price 1.6900 / lb 
  Protein Price 2.4553 / lb 
  Other Solids Price 0.3873 / lb 
  Somatic Cell Adjustment Rate 0.00078 / cwt 
  Statistical Uniform Price 20.75 / cwt
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  COMPONENT PRICES    COMPUTATION  OF  UNIFORM  PRICE 
 

 June June 
 2026  2025 2026 2025 
 Butterfat Price 1.6900 / lb 2.7378 / lb Class III Price - 3.5% BF 15.98 18.82 
 Protein Price 2.4553 / lb 2.5328 / lb Producer Price Differential*  4.77    0.55
 Other Solids Price 0.3873 / lb 0.2914 / lb Statistical Uniform Price 20.75 19.37 
 Somatic Cell Adjustment Rate 0.00078  / cwt 0.00097 / cwt 
 Nonfat Solids Price  2 1.6765 / lb 1.0037 / lb 
 
 

 CLASS PRICES CLASSIFICATION  OF  PRODUCER  MILK 
 

 June June 
 2026 2025 2026 2025 
 Class I* 25.98 21.06  Product lbs. Product lbs.
 Class II 22.78 18.43 Class I 527,921,388 516,806,147 
 Class III 15.98 18.82 Class II 190,015,280 450,953,358 
 Class IV 20.96 18.30 Class III 698,370,968 582,505,584
    Class IV 160,780,151 242,363,487 
  1 Subject to Location Adjustment. Total 1,577,087,787 1,792,628,576 
   2 Producers are not paid on this component.  
 

  ORDER 33 MARKET SUMMARY 

 The Producer Price Differential for the Mideast Marketing Area for 
June 2026 was $4.77 and the Statistical Uniform Price was $20.75 for the 
month. The Statistical Uniform Price is $0.82 greater than last month and 
is $1.38 greater than June 2025. The Producer Butterfat Price of $1.6900 
per pound decreased $0.0101 from May and is down $1.0478 from a year 
ago. The Protein Price of $2.4553 is down $0.2924 from last month and is 
down $0.0775 from June 2025. The Other Solids Price in June was 
$0.3873 per pound, unchanged from last month’s price of $0.3840 and 
$0.0959 greater than last June. The Somatic Cell Adjustment rate for June 

was $0.00078 per cwt. June producer receipts of 1.577 billion pounds were 
0.8 percent less than May’s and 12.0 percent less than June 2025’s 
production of 1.793 billion pounds. Producer milk allocated to Class I 
accounted for 33.5% percent of the total producer milk in June 2026 less 
than 35.2% percent in May, and greater than 28.8% percent in June 2025. 
A total of 3,325 producers were pooled on the Mideast Order in June 
compared to 3,285 producers pooled in June 2025. The market average 
content of producer milk was as follows: Butterfat 4.22%; Protein 
3.29%*; Other Solids 5.78%* and Nonfat Solids 9.07%*. 

MIDEAST  MARKETING  AREA

COM PUTATION  OF  PRODUCER  PRICE DIFFERENTIAL

POUNDS BUTTERFAT
SKIM / 

PROTEIN
NONFAT 
SOLIDS

OTHER  
SOLIDS PRICE VALUE

Class I Skim Value 515,179,821 $20.55 / cwt $105,869,453.22
Class I Butterfat 12,741,567 1.7565 / lb 22,380,562.44
Class I Location Differential 527,921,388 (1,208,256.12)
Class II SNF Value 16,832,629 1.8763 / lb 31,583,061.80
Class II Butterfat 17,641,206 1.6970 / lb 29,937,126.59
Class III Protein Value 26,413,394 2.4553 / lb 64,852,806.26
Class III Other Solids Value 46,403,763 0.3873 / lb 17,972,177.40
Class III Butterfat 25,638,395 1.6900 / lb 43,328,887.55
Class IV SNF Value 19,347,339 1.6765 / lb 32,435,813.82
Class IV Butterfat 10,462,885 1.6900 / lb 17,682,275.65
Somatic Cell Value II/III/IV 1,434,749.54
TOTAL PRODUCER MILK VALUE 1,577,087,787 66,484,053 57,172,325 157,715,394 100,543,069 $366,268,658.15

TOTAL ADJUSTMENTS ($2,064,523.08)
TOTAL HANDLER OBLIGATIONS $364,204,135.07

Total Protein Value 57,172,325 2.4553 / lb $140,375,209.57
Total Other Solids Value 100,543,069 0.3873 / lb 38,940,330.62
Butterfat Value 66,484,053 1.6900 / lb 112,358,049.57
Total Somatic Cell Values 2,116,872.55
TOTALS $70,413,672.75

Net Producer Location Adjustments $4,777,686.20
1/2 Unobligated Balance Producer Settlement Fund 676,000.00

Total - Divided by Total Pounds 1,577,087,787 $4.8106 $75,867,358.95
Rate of Cash Reserve (0.0406) (640,271.46)

PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH  ¹ $4.77 / cwt $75,227,087.49

*Components revised 7/17/26 
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May 2026 Highlights  

Total cheese output (excluding cottage cheese) was 1.28 billion 
pounds, 2.0 percent above May 2025 and 1.1 percent above April 
2026.  
 
Italian type cheese production totaled 560 million pounds, 6.5 
percent above May 2025 and 0.7 percent above April 2026. 
 
American type cheese production totaled 499 million pounds, 2.6 
percent below May 2025 but 1.5 percent above April 2026. 
 
Butter production was 224 million pounds, 3.5 percent above May 
2025 but slightly below April 2026. 
 
Dry milk products (comparisons in percentage with May 2025) 
Nonfat dry milk, human - 173 million pounds, up 10.3 percent. 
Skim milk powder - 29.4 million pounds, down 39.7 percent.  
 
Whey products (comparisons in percentage with May 2025) 
Dry whey, total - 82.6 million pounds, up 12.2 percent. 
Lactose, human and animal - 98.3 million pounds, down 0.6 percent. 
Whey protein concentrate, total - 43.6 million pounds, up 3.0 
percent. 
 
Frozen products (comparisons in percentage with May 2025)  
Ice cream, regular (hard) - 69.2 million gallons, up 7.1 percent.  
Ice cream, lowfat (total) - 36.4 million gallons, up 1.5 percent. 
Sherbet (hard) - 1.95 million gallons, up 16.1 percent. 
Frozen yogurt (total) - 3.17 million gallons, up 2.7 percent. 
 

Released July 2, 2026, by the National Agricultural Statistics Service (NASS), 
Agricultural Statistics Board, United States Department of Agriculture (USDA). 

 

 

May Milk Production Up 2.4 Percent 

Milk production in the 24 major States during May totaled 19.8 billion 
pounds, up 2.4 percent from May 2025. April revised production, at 
19.2 billion pounds, was up 2.8 percent from April 2025. The April 
revision represented a decrease of 1 million pounds or less than 0.1 
percent from last month's preliminary production estimate. Production 
per cow in the 24 major States averaged 2,143 pounds for May, 9 
pounds above May 2025. The number of milk cows on farms in the 24 
major States was 9.23 million head, 182,000 head more than May 
2025, and 7,000 head more than April 2026. 
 
The Mideast Marketing Area has four states represented in the 24 
major states used above. They are Indiana, Michigan, Ohio, and 
Pennsylvania. Milk production in these Mideast states during May 
totaled 2.87 billion pounds, up 26 million pounds or 0.9% percent from 
May 2025. Production per cow in the Mideast states averaged 2,116 
pounds for May, 9 pounds more than May 2025. The number of cows 
on farms in the Mideast states was 1.37 million head, 6,000 head more 
than May 2025. 
 
Released June 22, 2026, by the National Agricultural Statistics Service (NASS), 
Agricultural Statistics Board, United States Department of Agriculture (USDA). 

 

 
 

 
 
 
 
 
 
 
 

 

 
 
 
 

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State 
Federal Order No. 33 

 

                                                                                                               May 2026               May 2025 
                     -----------Weighted Averages -----------                        ---------Weighted Averages --------- 
  Number of Pounds of   Other SCC Pounds of   Other SCC  
          State Producers Milk (000) Butterfat Protein Solids (000) Milk (000) Butterfat Protein Solids (000)  

  

 

 Michigan 707  766,397  4.22 3.30 5.79 175  902,890  4.26  3.28  5.80  161 
 Ohio 1,063  355,375  4.23 3.31 5.76 367               445,265  4.22  3.28  5.79  187 
 Indiana 507  284,439  4.16 3.27 5.78 215               292,305  4.17  3.23  5.76  187 
 Pennsylvania 572  78,872  4.20 3.24 5.73 228                 88,944  4.09  3.14  5.71  207 
 New York 74  44,556  4.43 3.29 5.76 202                 47,782  4.50  3.35  5.91  165 
 Other 138  23,660  4.08 3.26 5.74 227               16,869  4.10  3.21   5.75  217     
         
 Total/Average * 3,061   1,553,297 4.22 3.29 5.78 231            1,794,055  4.23         3.27         5.79         175 
 -------------------------------------------------------------------------------------- 
     * Totals may not add due to rounding.  Data provided on a one-month delay basis and includes only milk from the states pooled on the Mideast order. 
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      The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, 
sex (including gender identity and expression), marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all 
or part of an individual's income is derived from any public assistance program.  (Not all prohibited bases apply to all programs.)    Persons with disabilities who require alternative 
means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). 
 

      To file a complaint of discrimination, write USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 
9410, Washington, D.C. 20250-9410, or call (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).  
USDA is an equal opportunity provider and employer.
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   Producer Milk  Class I Producer Statistical 

 Marketing Area 1/ Total  Class I Percent Price Differential Uniform Price 
  (000)  (000) % (per cwt.) (per cwt.) 

FO 1 Northeast - (Boston) 2,318,726   622,105  26.8 6.22 22.20 
FO 5 Appalachian - (Charlotte) 396,622   286,081  72.1 2/ 26.05 
FO 6 Florida - (Tampa) 197,248   152,108  77.1 2/ 27.41 
FO 7 Southeast - (Atlanta) 292,267   215,162  73.6 2/ 26.48 
FO 30 Upper Midwest - (Chicago) 2,664,795   153,170  5.7 0.87 16.85 
FO 32 Central - (Kansas City) 1,254,552   326,469  26.0 3.59 19.57 
FO 33 Mideast - (Cleveland) 1,577,088   527,921  33.5 4.77 20.75 
FO 51 California - (Los Angeles) 1,868,464   382,960  20.5 2.66 18.64 
FO 124 Pacific Northwest - (Seattle) 380,163   61,652  16.2 2.51 18.49 
FO 126 Southwest - (Dallas) 1,144,701   298,197  26.1 3.54 19.52 
FO 131 Arizona - (Phoenix) 385,589   96,571  25.0 2/ 21.52  

 1/ Names in parentheses are principal points of markets. 

 2/ Producers in these markets are paid on the basis of a uniform skim and butterfat price. 
 

 
  

 MINIMUM PARTIAL PAYMENT  PRICE  FOR  July 2026 ..................................... $15.98/cwt. 
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