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CHANGESIN CLASS I AND 1V PRICE FORMULAS FOR
ALL FEDERAL MILK ORDERSIMPLEMENTED

The final decision to amend the pricing formulas for milk
marketed for manufacturing use under all federal milk m arkeing
orders became effectivewith milk m arketed in A prl. T heamended
formulas use market pricesof dairy products to edablish minimum
pricesfor milk used in the production of Class I11 products (cheese)
and Class IV products (butter, drymilk products).

This final decision differs fran the recommended decision by
modifying the Class 11l andClass IV formulas to recognize the loss
of milk during ddivery fran farm to plant. As proposed in the
recommended decision, the makeallavancefor dry w heyis increased
from $0.140 to $0.159 perpound. All other make allow ancesremain
unchanged.

Thefina decision waspublished in the November 7" Federal
Register. For copiesof thefinal decision contact theMideas Market
Administrator's office.

TEST RESULTS ON REDESIGNED CARD

TheMarket Administrator laboratorywill discontnuetheuseof
the multi-colored pogcard o noffy nonmember producers of their
component testreaults. T heuseof aredesgned postcard isscheduled
tobeginin May. Thischangewasnecesstated by the large number
of samplesbeing tested beginning in 2003. T esting fornonmem ber
producers was expanded from one sample each week (for every-
oherday shippers) o every available sample. Every-other-day
shippers will have 12 to 14 samplestesed each month. Every-day
shippers will have adgnificantly larger number of tests per month.
This new format will alow upto 90 tests to be posted on asngle
notification, theold postcard could accommodateonly 15test reaults.

T he pasccode for the autom ated retieval sysem will rem an
unchanged. Producers will also be able to retrieve tes reqults via
email. To do 0, snd an email to usdaivr@fmmaclev.com
<mailto:udaivr@fmmacl ev.com>with your Passcode (only) in the
aubject line. Your mog recent 15 tests will be returned via email
within afew minutes.

FEBRUARY MILK PRODUCTION UP 1.7 PERCENT

Milk production in the 20 major Satesduring February otaled
11.6 billion pounds up 1.7 percent from Fexuary 2002. January
revised production,at125 bilion pounds,wasup 1.8 percent fran
January 2002. T he Jnuary revison represented a increase of 1
million pounds fran last month’spreliminary production egimate.

Production per cow in the20 major Sates averaged 1,485 pounds
for February,13 pounds above February 2002.
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T henumber of milk cowson farms in the 20 major States was
7.81 million head, 66,000 head more than February 2002, and 3,000
head more than January 2003.

TheMideast Marketing Area has four statesrepresented in the
20 major statesused above. T hey are Indiana, Michigan, Ohio, and
Penngylvania. Milk productionintheseMidead statesduring February
totaled 1.9 billion pounds, down 0.3 percent from Feoruary 2002.

Production percow inthe Midead statesaveraged 1,435 pounds
for February,7 poundsabove February 2002.

T he number of cows on farms in the Midead states was 1.3
million head, 1,000 head more than February 2002.

GROWTH OF FEDERAL MILK ORDER MARKETS

A charton pagethree measuresthegronvthin Federal MilkOrder
Markets for selected years from 1947-2002. T henumber of markets
pesked in 1962 a& 83 markets. Currently there are eleven federal
orders. The population of the Federal milk m arkeing areas has
increased 399 percentdnce 1955 and 2.3 percent sinceconsolidation
of ordersin 2000. T he number of handlers peaked a 2,314 in 1961
and is currently gpoproximately 338 handlers. T hisisa decline of 85
percent of the handlers.

T he number of producers pesked in 1961 a 192,947. In 2002,
there were 63,856 producers or 66.9 percent less producers than
1961. Receipt of producer milk in federal orders reached 125.5
billion poundsin 2002. T hisis a 738 percent gain Snce 1947 and a
7.4 percent gain snceorder consolidation in 2000. Daily ddiveries
of milk per producer have grow n fiom 302 poundsin 1947 b 5,387
pounds per producer in 2002.

MARCH 2003
POOL SUMMARY
Classification of Producer Milk Percent
Class | 545,081,291 374
Class I 180,086,804 124
Class IlI 644,622,942 44.2
Class IV 87,002,967 6.0
Tatal 1,456,794004 100.0
Producer Prices
Producer Price Differential $1.25 /cwt
B utterfat Price 1.1459 /b
Protein Price 1.6648 /b
Other Solids Price 0.0206 /1Ib
Somatic C el Adjustment Rate 0.00054 /cwt
Satistical Uniform Price 10.36 /cwt
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MARCH 2003
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS ICE VALUE
Class | Skim Value 534,941,143 $804 /cwt $ 43,009267.89
Class | Butterfat 10,140,148 1.1574 /b 1173620728
Class | Location Differential 545,081,291 (280,166.58)
Class || NFValue 15,074,523 0.7489 / 1b 1128931028
Class Il Butterfat 14,158,966 1.1529/ Ib 1632387192
Class Il Protein V due 19,595,202 1.6648/ Ib 3262209227
Class Il Other Solids Value 36,971,125 0.0206 / Ib 76160520
Class Il Butterfat 21,519,722 1.1459/ 1b 2465944944
Class IV SNFVaue 7,107,408 0.6651/ Ib 472713705
Class IV Butterfat 8,703,738 1.1459/ Ib 997361336
Somatic Cdl Value Il /111 /IV 260072.98
TOTAL PRODUCER MILK VALUE 1,456,794,004 54,522,574 44,199,353 83,200,410 $15508246109
Oveaages $33946.78
Beginning Invenbry (23,281.13)
TOTAL ADJUSTMENTS $ 10665.65
TOTAL HANDLER OBLIGATIONS $ 155,093126.74
Total Protein V due 44,199,353 Ibs @ $16648 $ (7358308287)
Total Other Solids Value 83,200,410 Ibs @ 00206 (1,71392845)
Butterfat Value 54,522,574 Ibs @ 11459 62,477,417.58)
Total Somatic Cdl Values (352,31793)
TOTALS $ 16,966379.91
Net Producer L ocation Adjugments $  1,244484.57
1/2 U nobligated Balance Producer Settlam et Fund 659000.00
Total - Divided by T ol Pounds 1,456,794,004 Ibs 1.2953008 $ 18,869864.48
Rate of Cash Reserve (00453008) (659,939.34)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,456,794,004 $1.25/ cwt $ 18,209925.14
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
March March
2003 2002 2003 2002
Butterfat Price $11459 /1b $13638 /1b Class Il Price -3.5% BF $ 911 $1065
Protein Price 16648 /Ib 18342 /b Producer Price Differential* 1.25 128
Other Solids Price 00206 /Ib 00688 /Ib Statistical Uniform Price $1036 $1193
Somatic Cdl Adjustment Rate 0.00054 / cwt 0.00060 / cwt
Nonfat Solids Price 06651 /1b 07660 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
March March
2003 2002 2003 2002
Class I* $1181 $1362 Product Ibs. Product Ibs.
Class Il 1054 1219 Class | 545,081,291 550,370,147
Class Il 911 1065 Class Il 180,086,804 168,134,774
Class IV 979 1142 Class Il 644,622,942 775,107,221
Class IV 87,002,967 82,248,591
* Subject to L ocaion Adjustment. Total 1,456,794,004 1,575,860,733

ORDER 33 MARKET SUMMARY

The Producer Price Differential For the Mideast Marketing Area for
March 2003 was$125 and the Statistical Uniform Price was$1036 for the
month. T he Statistical Uniform Price is down 36 cents fran last month, and
is $ 1.57 lower than March 2002.

TheProducer B utterfat Price of $1.1459 perpound increased 0.86 cents
from Febuary 2003 and is down 21.79 cents from ayear ago. T he Protein
Priceof $1.6648 is down 189 centsfrom last month and isdown 16.94 cents
from M ach 2002. T he Other SolidsPrice in March was$0.0206 per pound,
a decrease fran last month’s price of $00240 and a decrease of 4.82 cents
fram lastMarch. TheSomatic Cdl Adjustment rate for March was $0.00054.

March producer receipts of 146 bilion poundswere 5.0 percent higher
than February 2003, and 7.6 percent low & than March 2002 production of
1.58 hillion pounds. Producer milk dlocated to Class | accounted for 374
percent of the total producer milk in March 2003, lesstan the 37.6 percent
in February and more than the 349 percentin March 2002. A total of 10470
producers were pooled on the Mideast Order with an average daily dedivery
of 4488 pounds compared to 11,794 producers pooled in March 2002 with
an average daily ddivery of 4,310 pounds

T he market average content of producer milk w as as folows: B utterfat
3.74%; Protein 303 %; Other Solids5.71 % and N onfat Solids 8.74%.
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MEASURES OF GROWTH IN FEDERAL MILK ORDER MARKETS
SELECTED YEARS, 1947 - 2002

N umber | Population of | N umber of | Number of Receipts Percentage of Pricesat 3.5% Daily

of Federal milk | handlers | producers of producer milk butterfat content 2/ ddiveries of
Year makets | marketing i 2/ producer usd in Class| milk per

il areas milk 3/ Class| | Blend producer

Number 1,000 Number Million pounds Percent Dollar per cwt. Pounds

1947 29 991 135,830 14,980 65.5 4.65 4.34 302
1950 39 1,101 156,584 18,660 58.9 4.51 3.93 326
1955 63 46,963 1,483 188,611 28,948 62.3 4.67 4.08 420
1960 80 88,818 2,259 189,816 44,812 64.2 4.88 4.47 648
1965 73 102,351 1,891 158,077 54,444 63.5 4.93 431 944
1970 62 125,721 1588 143411 65,104 61.5 6.74 5.95 1,244
1975 56 150,666 1315 123,855 69,249 57.9 9.36 8.64 1,532
1980 47 164,908 1,091 117,490 83,998 489 13.77 12.86 1,954
1985 44 176,440 884 116,765 97,762 432 13.88 12.61 2,294
1986 44 177,992 849 112,322 98,791 432 13.60 12.38 2,413
1987 43 180,374 797 105,882 98,182 437 13.90 12.51 2,542
1988 42 184,180 776 104,141 100,066 431 13.42 12.14 2,627
1989 41 185,919 748 100,291 95,871 452 14.51 13.30 2,614
1990 42 195,841 753 100,397 102,396 428 15.55 13.78 2,796
1991 40 198,409 722 100,267 103,252 43.6 13.30 12.11 2,821
1992 40 200,530 698 97,803 107,947 41.6 14.57 13.12 3,017
1993 38 199,604 675 92,934 103,979 431 14.19 12.89 3,073
1994 38 201,561 629 91,397 107,811 41.6 14.75 13.16 3,232
1995 33 207,548 571 88,717 108,548 415 14.19 12.79 3,350
1996 32 209,599 570 82,947 104,501 435 16.19 14.64 3,442
1997 31 208,379 570 78,422 105,224 427 14.36 13.10 3,676
1998 31 210,484 522 72,402 99,223 453 16.14 14.92 3,755
1999 31 212,118 487 69,008 104,479 433 16.24 14.09 4,148
2000 11 228,899 346 69,590 116,920 39.3 14.24 12.11 4,590
2001 11 231,487 350 66,423 120,223 38.2 16.96 14.90 4,959
2002 11 234,256 338 63,856 125,546 36.7 13.69 1191 5,387

1/ End of year. The number of markets pesked at 83 in 1962. The number of handlers pesked at 2314 in 1961.

2/ Average for year. The number of producers peaked at 192,947 in 1961.

3/ Beginning in 1989, due to disadvantageous price stuationsin some markets, handlers elected not o pool milk that normally would have been
asociated with the order. This has reduced, som éimes subsantially, the volume of producer milk receipts for som e m akes

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33

February 2003* February 2002
Weighted Averages—---
Other sce

Solids  (000)

5.73 279
5.70 322
5.70 302
571 288
5.68 382
5.69 248
5.77 317
5.70 424
5.77 331
571 374

Other
Solids

5.73
571
5.68
571
5.69
571
5.74
5.70
5.76
5.72

scC

(000)
277
295
278
276
340
247
302
401
430
321

Pounds of
Milk (000) Butterfat Protein

441206 3.70 3.03
309,730 3.80 3.07
332080 3.76 3.02
147469 3.78 3.07
120585 3.85 3.05
91412 3.73 2.98
12732 3.73 3.02
6,687 3.72 3.12
3,528 3.77 3.06
8,075 3.82 3.08

Pounds of
Milk (000)

429956
312435
255836
150382
113197
96957
11,915
6,146
4,033
6,790

Num ber of
Producers

2,530
2,570
1,950
1,278
1,371
475
87

90

42

94

State
Michigan
Ohio
Wisconsn
Indiana
Penngylvania
Newv Y ok
Illinois
West Virginia
Minnesota
Other

B utterfat

3.69
3.87
3.76
3.79
3.86
3.72
381
3.86
381
3.83

Protein

3.07
311
3.02
3.08
3.10
3.02
3.05
3.16
3.08
3.09

Total/Average 10487

1,387648 3.77 3.07 571 302 1,473504 3.76 3.04 571 286

* Totals may notadd due b rounding. Dat provided on a one month delay bass.
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual
orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (braille, large
print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 14th and Independence Avenue SW. Washington, DC 20250-9410 or call (202) 720-
5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA

MARCH 2003
Producer Milk Class | Producer Statistical
Marketing Area 1/ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeag - (Boston) 2,149,838 888,285 413 $2.32 $11.43
FO5 Appdachian - (Charlotte) 566,470 368,012 65.0 2/ 12.07
FO 6 Forida - (Tampa) 253,455 218,983 86.4 2/ 13.31
FO7 Southeast - (Atlanta) 626,927 391,780 62.5 2/ 11.91
FO 30 Upper Midwes - (Chicago) 1,937,161 339,804 175 0.54 9.65
FO 32 Centra - (Kansas City) 1,486,925 408,571 275 0.97 10.08
FO 33 Mideast - (Cleveland) 1,456,794 545,081 374 1.25 10.36
FO 124 Pacific N orhw eg - (Seattle) 644,064 175,037 27.2 1.02 10.13
FO 126 Southwest - (Dallas) 942,641 338,864 36.0 1.99 11.10
FO 131 Arizonal asVegas- (Phoenix) 279,381 82,629 29.6 2/ 10.29
FO 135 Wedem - (Salt Lake City) 442 592 90,247 20.4 0.77 9.88

1/ Names in parentheses are principal points of markets.
2/ Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR APRIL 2003 .........cccocviiiiiiienieeiieee $9.11 /ewt.




