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USDA ANNOUNCESA TENTATIVE PARTIAL DECISIONTO
AMEND THE MIDEAST MILK MARKETING ORDER

TheU.S. Department of Agriculture announced atentative partial
decision that recommendsvariousamendments to current provisions
of theMideas Federal milk m arkeing order. T hisdecison isbased on
testimony and evidencegiven a apublic hearing held on March 7 —
10, 2005, inWooster, Ohio.

This decision adopts proposals to amend certain features of the
pooling dandardsoftheMideas milk m arketing orderon an interim
finaland emergency bads. Specificaly, thisdecisionwill: 1) Prohibit
theabilityto Smultaneoudy pool thesamemilk ontheMidead Federal
milk order and on a marketwide equalization pool ad ministered by
anothergovemmententity; 2) low & thediversionlimit sandards,and
3) increase the performance sandardsfor supply plants.

At a later date, UDA will issue a sparate decision to address
proposals todeter thedepooling of milk, adopt trangportation credits
and clarify the Producer definition of theorder.

T hedecisionwaspublished intheluly 27 Federal Register. I nterested
persons have 60 daysto file comments in reponse to the tentative
partial decision. UDA isinteprocessofdetermining if producers
approved the amended order.

For additiona information about the decision contact: David Z.
Walker, Market Administrator; UDA/AM S/Dairy Programs; P.O.
B ox 5102; Brunswick, Ohio, 44212; Td. (330) 2254758; e-mail:
dw dke@fmmaclev.com.

JOHANNS ANNOUNCESAPPOINTMENT OF LLOYD DAY
ASADMINISTRATOR OF AMS

Agriculture Secretary Mike Johannsannounced hehasnamed LI oyd
C.Day asAdninistrator of theAgricultural Marketing Service, (AM S)
at the United States Department of Agriculture. The Agricultural
Marketing Serviceincludessx commodity programs--Caton, Dairy,
Fruitand Vegetable,Livestock and Seed, Poultry, and T obacco. The
AM Sdairy programoverseesmilk m arketing ordersand administers
thedairy research and promotion programs.

“Lloyd sexperienceinintemationa affairs, economic development
andtradepolicy will bean asetinhisnewroleat AM S, wherehewill
help to m arket agriculiural productsin domestic and internatonal
markets, whileenauring fair trading practices,” said Johanns “l1 am
very pleased thathewill quickly assumehisnew responghilitiesinthis
capacity 9 we can better serve our custom s and the agricultural
indugry.”

-

Tdl Free: (888)751-3220

Day assumed therole of Administrator of AM S on Augus 8, 2005.
Since2002, hehasserved asspecial assistanttothe Administrator of
theForeign Agricultural Service(FA §at UDA.Inthisrole,hnewas
responsbleforcoordinating al UPA activitieswith Mexico onbehdf
of the Secretary of Agriculture.

Prior to coming toUDA, Day worked as a busness devel opment
director and indusry marketing manager at Tumbleweed
Cammuni cationsin Redwood City, Californiafrom 1999-2002. Healso
served as Deputy Secretary of Internationa Trade and Invesment
with the California Trade and Commerce Agency in G ovanor Pete
Wilon' sAdministrationfrom 1996-1999.

Day received abache or’ sand magter’ sdegree fram Sanford University
and a second master’s degree from the University of Glaggow in
Scotland. Day isanative of Sacramento, California.

JUNE MILK PRODUCTION UP 54 PERCENT

Milk production in the 23 major Statesduring Junetotaled 13.7 billion
pounds, up 5.4 percent from June 2004. May revised producton, at
14.3 billion pounds wasup 4.6 percent from M & 2004. The May
revision represented an increase of 0.2 percent or 26 million pounds
fran lastmonth’spreliminary production estimate.

Production per cow in the23 major Salesav eraged 1,683 pounds for
June, 76 poundsabove June 2004.

T henumber of milk cowson farms in the 23 major Stateswas8.13
million head, 47,000 head more han June 2004, and 9,000 head more

than May 2005. (continued on Page 3)

JULY 2005
POOL SUMMARY
Classification of Producer Milk
Percent

Class | 497,080,576 30.0

Class I 273,612,138 16.5

Class IlI 768,991,006 46.5

Class IV 115,880,340 7.0

Total 1,655564,060 100.0
Producer Prices

Producer Price Differential $0.61 /cwt

Butterfat Price 1.8007 /1b

Protein Price 24558 /b

Other Solids Price 0.1240 /1b

Somatic Cdl Adjustment Rate 0.00076 /cwt

Statistical Uniform Price 14.96 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE

Class | Skim Value 487,668,661 $10.73 /cwt $ 52326,84735
Class | Butterfat 9411915 15810/ b 14,880,237.62
Class | Location Differential 497,080,576 (268,037 46)
Class Il NF Value 22,923,719 0.8589 / Ib  19,689,182.29
Class Il Butterfat 16,326,517 1.8077 / Ib  29,513,444.75
Class Il Protein V due 22,295,257 24558 / Ib  54,752,692.15
Class Il Other Solids Value 44,229,972 0.1240 / Ib 5,484,516.55
Class Il Butterfat 24,861,731 1.8007 / Ib  44,768,519.02
Class IV SNFVaue 9683827 0.7909 / Ib 7,658,938.79
Class IV Butterfat 7106316 1.8007 / Ib  12,796,343.24
Somatic Cdl Value Il /111 / 1V 403752.46
TOTAL PRODUCER MILK VALUE 1,655564060 57,706,479 47,779,973 94,810,450 $ 242,006,436.76
Overages $14,616.08
B eginning Inventory 145,034.47
OS Chages
TOTAL ADJUSTMENTS $ 159650.55
TOTAL HANDLER OBLIGATIONS $ 242,166,087.31
Total Protein Value 47,779,973 Ibs @ $24558 $ (117,338,057.75)
Total Other Solids Value 94,810,450 Ibs @ 01240 (11,756,495.82)
Butterfat Value 57,706,479 |bs @ 18007 (103,912,056.72)
Total Somatic Cdl Vaues (504,54558)
TOTALS $ 8,654931.44
Net Producer Locaion Adjustments $ 1,425348.70
1/2 Unobligated Balance Producer Settlem et Fund 795000.00
Total - Divided by Total Pounds 1,655564060 Ibs 0.6568927 $ 10,875280.14
Rate of Cash Reserve (0.0468927) (776,33869)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,655564060 $ 061 cwt $  10,098941.45

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

July July
2005 2004 2005 2004
Butterfat Price $18007 /b $20543 /1b Class Il Price - 3.5% BF $ 14.35 $ 14.85
Protein Price 24558 /1b 23625 /1b Producer Price Differential* 0.61 1.70
Other Solids Price 01240 /b 01048 /1lb Statistical Uniform Price $1496 $1655
Somatic Cdl Adjusment Rate 0.00076 / cwt 0.00078 / cwt
Nonfat Solids Price 07909 /1b 07042 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
July July
2005 2004 2005 2004
Class I* $1589 $1995 Product Ibs. Product lbs.
Class Il 13.79 14.00 Class | 497,080,576 520,455,927
Class 1l 14.35 14.85 Class Il 273,612,138 234,623,368
Class IV 13.17 13.31 Class Il 768,991,006 652,628,835
Class IV 115,880,340 79,678,018
* Subject to Locgtion Adjustment. Total 1,655564060 1,487386,148

ORDER 33 MARKET SUMMARY

The Producer Price Differentia for the Mideast Marketing Area for July
2005 was$0.61 and the Statistical Uniform Price was$14.96 for the month.
The Statistical Uniform Price is $0.60 higher than last month, and is $1.59
lower than July 2004.

TheProducer B utterfat Price of $18007 per pound increased 20.75 cents
fran June 2005 and is down 25.36 cents from ayear ago. T he Protein Price
of $2.4558 is down 11.83 cents fram last month and is up 933 cents fram
July 2004. T he Other SolidsPricein Julywas$01240 perpound, an increase
fram lastmonth’ spriceof $0.1139 and an increase 0f 1 92 centsfromlastJuly.
The Somatic Cdl Adjustment rate for July was $0.00076.

July producer receipts of 166 bilion poundswere 1.7 percent higher than
June 2005,and 113 percenthigherthan July 2004 production of 149 billion
pounds. Producer milk alocated to Class | accounted for 30.0 percent of the
otal producer milk in July 2005, more than the 29.7 percent in June 2005 and
less than the 35.0 percent in July 2004. A tota of 9548 producers were
pooled on the Mideast Order compared to 9,707 producers pooled in July
2004.

T he market average content of producer milk w as as folows: B utterfat
3.49%; Protein 289%; Other Solids 5.73% and N onfat Solids 8.62%.
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TheMideas Marketing Area has four states represented in the 23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead statesduring June
totaled 2.1 billion pounds up 142 million poundsor 7.1 percentfram
June2004.

Production per cow in the Midead statesaveraged 1,654 poundsfor
June, 69 poundsabovedune2004. T henumber of cov sonfarmsinthe
Midesd stateswas1.3million head, 27,000 heed morethan June2004.

THE DAIRY OUTLOOK

Summary - Brik late spring demand for dairy products not only
absorbed aspurt inmilk production but generated modest Juneprice
increases. How ever, strong expandoninmilk productionisex pected
to persistlonger than good demand. Projected seasonal priceincreases
during the second half are quite muted. Milk production surged this
$pring, prodded by the grong returnsof 2004 and early 2005. Output
in May wasmorethan four-percentaboveay earearlierin the 23 major
States,with gainsinboth cow numbersand milk percow. T heincrease
waslessthan two-percentasrecently asJanuary. Milk cow numbers
inthe23 Stateshav erisen steadily from aFebruary lowv . Compared with
ayear earlier,cow num ba's have been fractionaly higher sincelast
autumn. Num bersin the 23 Statesthisspring indicate thatU.S. cow
numberswere slightly higher than ayear earlier. T hegradud increase
in cow numbers imply that tight replacement heifer supplies and
unfavorable Wesem forage prospectsmay not bequiteasrestraining
as earlier thought. Farms have been able to bring new expansons
dawlyinto production, whileexitsremain atlow leves. Even 0, the
reponsetothedrongreturnsremainsrelativdym ued. Conv numbers
are expected to inch higher during the restof 2005, av eraging only
barely aboveayear earlier for all of2005.

Milk per Cow BouncesBack - T herapid acceerationinmilk production
wasdueto asharprecovery inmilk percow. TheMay milk percowin
the23 Statesjum pedd mogfour-percentfrom ay earearlier,compared
withonly aonepercentincreasein January. T hekey factorundoubted ly
wasthe progressiv e effectof returning to near-normal av ailability of
bovinesomatotropin (BST).ByMay, alargeshare ofthecow herd had
calved after the loosening of the BST restrictions, and economic
incentiveswere strong for B ST use. How ever, thepi ckupin spring milk

percow represented morethan justthe effectsof BST. Relativeprices
of milk and concentrate feedsstayed conduciveto heavy concentrate
feeding. | naddition, weatherconditionswere particularly favorablein
many areas. Gravth inmilk percow is projected o say brisk during
therest of 2005, although theyear-to-year increase thissummer may
not be quite as large because of stronger output last year. Forage
qudity problems are a potential source of weakness because of law
stocksofhigh qudity hay, water shortagesintheNorthw edand some
unfavorableconditionsduring first cut. At this timehowever, forage
problemsdo notappear likely o derail recovery in milk per cow. For
all of2005, milk percowis projected to risealmog 3 percent onadaily
average basis.

Demand Still Unsettled - T husfar, asurgein 2005’ serratic demand has
foredalled priceweak nessfram thisburstinmilk production. Canmercial
use of milkfat in May rose subgantially fran the relativey srong
showing a year earlier, with a number of products posting gains.

Meanwhile, exports continue to abrb any available skim solids

Dexiterel atively 2abl e, favorableeconomicconditions, dairy demand
wasbrisk earlyintheyear, weakened suddenly in March and April, and
cameback gronglyin May. After building very sharply in April and

May, weekly butter stocks as reported by the Chicago Mercantile
Exchange(CM E) fell back below ayear earlierin June.Pricesofboth

cheeseand butter ontheCM Eroseduring Juneand remain fairly firm.

Inadditiontothelikdy goodfina use, buyershad beenrelatively dow

to arrange second-half suppliesin the face of rising output By dune,

ome pipeine building had to be done. In addition, hot weather

probably spurred ice cream use aswell asreduced the solidscontent
of farm milk. Whether demand can continueto eborblikely supplies
isquedionable. Economicandincomegronth areexpected to bebrisk

enough to sudain recentdemand, but this year’ sexperienceimplies
that erraticdemand is more likely. Second-half seasonad increasesin

dairyproductand farm milk pricesare projected to bequitemoded, and

pricesmay continueto seesaw. For theyear, farmersare projected to
receive an average price only about $1 per cwt lessthan last year's
record.

SOURCE: “Livestock, Dairy, and Poultry Outlook”, LDP-M-133, July 18,
2005, Economic Research Service, UDA. For more information, contact James
J. Miller, (202) 694-5184.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
June 2005 June 2004
----- Weighted Averages——- ---—--Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2241 517005 3.49 291 5.75 265 482890 3.52 2.95 5.73 288
Ohio 2465 343818 354 294 5.72 286 322277 3.56 297 5.70 324
Wisconsn 1711 322658 3.56 2.90 5.79 261 280231 3.62 293 5.74 298
Nev Y ok 518 148168 3.49 2.89 5.69 233 152,195 3.53 293 5.70 258
Indiana 1230 142585 3.52 291 5.74 296 139711 3.58 2.96 5.72 315
Penngylvania 1275 121730 3.59 2.96 5.72 338 124126 3.61 297 5.68 377
Illinois 83 10943 3.52 287 5.77 275 16176 3.50 2.96 5.77 291
West Virginia 71 6056 3.61 3.03 5.74 380 5650 3.58 3.03 5.68 415
Other 138 15586 3.53 293 5.77 351 28773 3.58 2.96 5.73 268
Taal/Average * 9732 1628548 3.52 292 5.74 275 1552029 3.56 2.95 5.72 304
* Totals may notadd due to rounding. Data provided on a one month delay bass.
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FEDERAL ORDER DATA

JULY 2005
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeast - (Boston) 1,988,069 814,182 409 $1.50 $15.85
FO 5 Appdachian - (Charlotte) 503,917 332,705 66.0 2l 16.26
FO 6 Forida - (Tampa) 249,085 203,230 81.6 2l 17.47
FO7 Southeast - (Atlanta) 588,307 363,020 61.7 2l 16.18
FO 30 Uppe Midwest - (Chicago) 2,011,781 338,531 16.8 0.34 14.69
FO 32 Centra - (Kansas City) 1,293,543 332,260 25.7 0.41 14.76
FO 33 Mideast - (Cleveland) 1,655,564 497,081 30.0 0.61 14.96
FO 124 Pacific N orhw est- (Seattle) 672,974 166,318 24.7 0.03 14.38
FO 126 Southwest - (Dallas) 892,830 319,902 35.8 1.09 15.44
FO 131 Arizonal asVegas- (Phoenix) 241,674 77685 322 2l 14.89

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR AUGUST 2005 ........ccccoovierreenrereireeeneneen $13.17 /cwt.
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