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USDA SETS HEARING TO AMEND
MIDEAST ORDER

A publichearingwill conveneat 8:30am. onMonday, March 7, 2005
to consider proposals that would amend certain provisions of the
Mideas milk m arketng order. T hepurmposeoftehearng isto receve
evidencewith respect totheeconomi cand marketing conditionsthat
relate o the proposed amendmentsand any appropriatemodifications
tothetentativemark eing agreementand to theorder. T hehearing will
behedat theShisler C onference Center, OhioA gricultural Research
and Development Center, 1625 Wil on Rcad, Wooster, Ohio 44691,
(330)287-1424. Hotel accommodations can be made at the Hilton
GardenInn Woogter, 959D ove Roed, Wooster, Ohio44691, (330)202-
770L

At the hearing, UDA will condder proposals that address: 1)
Eliminatingtheability of thesamemilk to besimultaneoudy pooled on
the Mideas order and on a State operated order with m aketv ide
pooling; 2) Changing the supply plant performance sandards and
diversionlimits; 3) Increasingthenumber of daysadairyfarmer’smilk
production mug beddivered o apool plantforthe milk of thedairy
farmer tobedigiblefordiversion;4)Limitingthepooling of producer
milk that wasnot pooled in aprior month(s); 5) Establishing a“dairy
farmer for other markets” provision; 6) Establishing atrangportation
creditfor milk; and 7) C hanging theproducer-handler definition.

Copiesof he notice of hearing are available fram the Mideast Milk
Market Administrator’s office or by visiting the AM Swebste at
www.ams.usda.gov/dairy. For further information contactGino Tos,
Marketing Specialist, Order Formulation and Enforcement Branch,
USDA/AM S/Dairy Programs, Stop 0231 - Room 2971, 1400
IndependenceA venue SW, Washington, DC 202500231, (202)690-
1366, e-mail address: gino.tos @usda.gov.

SECRETARY OF AGRICULTURE MIKE JOHANNS
SWORN IN

Mike Johanns was swom in as the 28th Secretary of the U.S.
Department of Agriculture (USA)on January 21, 2005.

Secretary Johanns' strong agricultural roots streich back to his
childhood. He was bom in lowa and grew up doing chores on his
family'sdairy farm. As the on of adairy farmer, he deve oped adegp
respect for the land and the people who work it. He gill describes
himself as*a farmer’ssonwith an intense passon for agriculture”

T ha passon showed during Johanns tenure as Nebraska s 38th
govenor. During his six years in office, Johanns was a strong
advocate for rural communities and farmers and ranchers. He led
eight ddegationsof Nebraskagovernment, business, and agriculture
leaders on trade missions to foreign countries including Japan,

-
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Taiwan, China, Hong Kong, Audralia, Korea, Singapore, Malayda,
Brazil and Chile

Johanns served as chairman of the Governors’ Biotechnology
Partnership and as the siate govermnment representative on the
advisory committeeto the Export-Import Bank of the United States.
Asaman ba of both the Nationa Governors Assodation and the
Western Govenors Assodation, Johanns concentrated on issues
important to agriculture,including droughtrelief, ethanol,and the
2002 Fam Bill.

Secretary Johanns is a graduate of St. Mary’s University of
Minnesota in Winona. He eamed a law degree from Creighton
University in O m aha and praciced law in O’ Neill and Lincoln,
Nebraska. Johannsserved on the L ancager County B oard from 1983
1987, and on the Lincoln City Coundl 1989-1991. He was elected
mayor of Lincolnin 1991. He wasreel ected in 1995, and successully
ran forgovemorthreey earslater.

DECEMBER MILK PRODUCTION
UP 1.0 PERCENT

Milk production in the 20 major States during December totaled
12.4billion pounds, up 1.0 percent fran D ecember2003. November
revised producton,at119 bilion poundswasup 1.2 percent fran
November2003. TheNovember revision represented an increase of 5
million pounds fran last month’spreliminary production estimate.

Production per cow in the20 major Statesaveraged 1,602 pounds
for December, 6 pounds above December2003.

T henumber of cavson farmsin the20 major Stateswas7.76 million
head, 47,000 head more than December 2003, but 4,000 head lessthan
November2004.

(continued on Page 3)

JANUARY 2005 - POOL SUMMARY
Classification of Producer Milk
Percent
Class | 552,528,945 354
Class I 227,102,379 14.6
Class IlI 694,947,422 44.6
Class IV 83,898,926 54
Total 1,558477,672 100.0
Producer Prices
Producer Price Differential $1.08 /cwt
Butterfat Price 1.7330 /1b
Protein Price 25300 /Ib
Other Solids Price 0.0899 /b
Somatic Cdl Adjustment Rate 0.00076 /cwt
Statistical Uniform Price 15.22 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
Federal Order No. 33

JANUARY 2005

COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN SOLIDS SOLIDS ICE VALUE

Class | Skim Value 542,429,211 $ 1170 /cwt $ 63,464,217.72
Class | Butterfat 10,099,734 2.1018/ Ib 21,227,620.92
Class | Location Differential 552,528,945 (29699031)
Class Il NF Value 19,433,235 0.8000 / Ib  15,546,588.00
Class Il Butterfat 14,000,939 17400 / Ib  24,361,633.86
Class Il Protein V due 21,459,355 25300/ Ib  54,292,168.15
Class Il Other Solids Value 39,696,678 0.0899 / Ib 3,568,731.34
Class Il Butterfat 24,602,350 17330/ 1b  42,635,872.61
Class IV SNFVaue 6743691 0.7431 / Ib 5,011,236.79
Class IV Butterfat 9859390 17330/ 1b  17,086,322.92
Somatic Cdl Value Il /111 / 1V 775640.28
TOTAL PRODUCER MILK VALUE 1,558477672 58,562,413 48,069,193 88,767,050 $ 247,673,04228
Overages $ 416509
B eginning Inventory 19,084.48
OS Chages
TOTAL ADJUSTMENTS $ 23249.57
TOTAL HANDLER OBLIGATIONS $ 247,696,291.85
Total Protein Value 48,069,193Ibs @ $25300 $ (121,615,058.29)
Total Other Solids Value 88,767,050lbs @ 00899 (7980,157.78)
Butterfat Value 58,562,413lbs @ 17330 (101,488,661.77)
Total Somatic Cdl Vaues (115629699)
TOTALS $ 15456]117.02
Net Producer Locaion Adjustments $ 1,540618.36
1/2 Unobligated Balance Producer Settlem et Fund 599000.00
Total - Divided by Total Pounds 1,558477672 Ibs 1.1290335 $ 17595,73538
Rate of Cash Reserve (0.0490335) (764,17615)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,558447672 $ 1.08 cwt $ 16831,55923

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

January January
2005 2004 2005 2004
Butterfat Price $17330 /1b $14978 /b Class Il Price - 3.5% BF $ 14.14 $ 1161
Protein Price 25300 /1b 20875 /1b Producer Price Differential* 1.08 0.90
Other Solids Price 00899 /lb 00217 /b Statistical Uniform Price $1522 $1251
Somatic Cdl Adjusment Rate 0.00076 / cwt 0.00065 / cwt
Nonfat Solids Price 07431 /b 06595 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
January January
2005 2004 2005 2004
Class I* $1865 $1385 Product Ibs. Product lbs.
Class Il 13.04 11.67 Class | 552,528,945 584,110,063
Class Il 14.14 11.61 Class Il 227,102,379 223,127,027
Class IV 12.52 10.97 Class Il 694,947,422 648,458,725
Class IV 83,898,926 57,412,100
* Subject to Locgtion Adjustment. Total 1,558477672 1,513107915

ORDER 33 MARKET SUMMARY

T heProducer Price Differential for the Mideas Marketing Area for January
2005 was$1.08 and the Statistical Uniform Price was$15.22 for the month.
T he Statistical Uniform Price is $0.30 lower than last month, and is $2.71
higher than January 2004.

TheProducer B utterfat Price of $17330 per pound decreased 30.36 cents
from D ecem ber2004 and sup 23.52 cents from ayearago. T heProtein Price
of $2.5300 is down 3186 centsfrom last month and isup 4425 cents fram
January 2004. T he Other SolidsPrice in January was $0.0899 per pound, an
increase from last month’ sprice of $0.0858 and an increase of 6 82 cents fram
last January. The Somatic Cdl Adjustment rate for January was $0.00076.

January producer receipts of 156 bilion poundswere 58.3 percent higher
than December 2004, and 3.0 percent higher han January 2004 production
of 151 bilion pounds. Producer milk adlocated o Class | accounted for 35.4
percentof the otal producer milk in January 2005, lessthan the 58.3 percent
in December and lessthan the 38.6 percent in January 2004. A otal 0f 9,707
producers were pooled on the Mideast Order compared © 10099 producers
pooled in January 2004.

T he market average content of producer milk w as as folows: B utterfat
3.76%; Protein 308%; Other Solids 5.70% and N onfat Solids 8.78%.



MIDEAST MARKET ADMINISTRATOR'S BULLETIN

FEBRUARY 2005
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TheMideas Marketing Area hasfour statesrepresented inthe20
major states used above. They are Indiana, Michigan, Ohio, and
Penng/lvania. Milk production in these Mideas states during
December totaled 2.0 billion pounds up 30 million poundsor 15
percentfrom D eoam ba2003.

Production per cow in the Midead states averaged 1,574 pounds
for December, 22 poundsbel ov December2003. T henumber of cav's
onfarmsintheMidead stateswas1.3million head, 28,000 head more
than December2003.

EXPORT DEMAND DRIES UP POWDER SURPLUS

Continuedtightnessin intemationaldairy marketsdiminated surplus
removads of nonfat drymilk during heyearend holiday period—for
thefirsttimesnce1989. Normally, thedropin fluidmilk salesduring
the holidays leadsto atemporary surge in production of nonfat dry
milk by fluid m arketbalancing plantssomeof whichwindsup soldto
the government. This year’s export interest easly absorbed the
probably limited amounts available. December net removas were
actualy negative, asno purchaseswere made,and modest amounts
of old powder were sold for unrestricted use. Net removds for the
October-December qu arter were essentially zero.

Export data through November indicate that about 185 million
poundsof unsubsdized ex porsoccurred during the first11 months
of 2004. T he pace of commercial exportsreportedly picked up this
autum nasexpected powder suppliesfrom O aemiafailed b materialize.
For theyear, 2004 commercial ex portswereat | east thesecond-larges
ever but probably did not match the 1989 record.

Cammercialex portsareex pected o say largein thefirsthalf of2005.
European aupplies are tight, milk production continues down in
Oceania,and U.S. pricesarenow quiteattractive WithU .S. Government
stocks currently far belov the massive levels of recent years,
intemationa buyers can no longer be as cavalier about arranging
aupplies. UnlessOceaniaproducton reboundsquite robusly during
the end of their season, mog of the available U.S. powder through
midyear probably will beexported.

Small first-half removalsare possible—butfarfrom cerain.Some
powder islikely towind up out of postion, and additiona amounts
may be sold to the Government when an export deal falls through.

How eve ,internationa marketstightenough tohold support purchases
to negligible amounts are certainly possible. The powder surplus
probablywill stay amall until at least the new season in O cegnia.
Cammercial exportsare expected o persstinto the second half of
2005. Someead ngof international marketsis possible,and exportsare
not expected to beaslarge asduring thefirst half. How ever, surplus
purchases are not projected to belarge during the second half.

USDA ANNOUNCES FINAL DECISION TO AMEND
THE NORTHEAST MILK MARKETING ORDER

TheU.S. Department of Agricultureannounced afinal decision that
adopts certain amendments to current provisions of the N artheast
Federal milk m arketing order.T hisdecision isbased on tesimony and
evidencegiven a apublic hearing held on September10-13, 2002,in
Arlington, Virginia.

This decision adopts changes to various reporting and payment
deadlines, aswell aschangestothepooling standardsofthe Northeast
order. The adopted amendments include: establishing yeartound
aupply plant performance gandards eiminating the split-plant
provision; creaing a sandard for the number of daysof production
adairyfarmer mug ddiver toapool plantto qualify therestofthe dairy
farmer’ smilk fordiv ersion;establishing ex plicitimitson theamount
of milk apool plant may divert to nonpool plants, excluding milk
received by supply plantsfrom producers not eligibleto bepooled on
theorder fran the total volume of milk used to satisfy supply plant
performancedandards; prohibitingtheabilityto pool thesamemilk on
heorderand on amarketwidepool administered by anothergovemment
entity; and granting authority tothe Market Administrator to adjust
the touch-base and diversion limit standards as market conditions
warrant

Thisdecision requiresproducerapproval. I f producers approvethe
order as amended by the final decision, a final rule will follov to
implementthechanges

T hefinal decisionwaspublished in the Jan. 31 Federal Register. For
additiona information about thedecision contact: Northeast: Erik F.
Rasmusen, Market Adninistrator; USDA/AM S/Dairy Programs; P.O.
B ox 51478, Boston, M A 02205-1478; Td. (617) 737-7199; e-mail:
mabogon@fednilkl.com.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
December 2004 December 2003
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2284 362130 3.73 3.09 5.69 232 484062 3.76 3.10 571 253
Ohio 2499 244919 3.79 3.13 5.67 248 319541 3.85 3.15 5.68 288
Indiana 1201 132628 3.82 3.12 5.69 242 138,188 3.87 3.14 571 274
Newv Y ok 520 126879 3.65 3.03 5.68 218 44795 3.77 3.07 5.67 255
Penngylvania 1112 66,764 3.87 3.16 5.65 307 110593 3.89 3.14 5.64 347
Wisconsn 1784 38108 3.80 3.08 5.69 225 313225 3.80 3.06 5.70 259
West Virginia 65 3768 3.96 3.26 5.65 333 5888 3.96 3.20 5.66 378
Illinois 89 3454 3.80 3.08 5.73 271 19191 3.76 3.09 5.78 276
Other 130 5823 3.80 3.13 5.69 284 19807 3.78 3.09 5.74 254
Taal/Average * 9684 984474 3.76 3.10 5.68 241 1455289 3.81 311 5.70 272
* Totals may notadd due to rounding. Data provided on a one month dday bass.
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FEDERAL ORDER DATA
JANUARY 2005

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 2,000,499 913,347 457 $2.17 $16.31
FO 5 Appdachian - (Charlotte) 559,429 369,572 66.1 2l 17.34
FO 6 Forida - (Tampa) 269,921 228,531 84.7 2l 19.11
FO7 Southeast - (Atlanta) 656,001 405,636 61.8 2l 17.16
FO 30 Uppe Midwest - (Chicago) 2,240,207 380,920 17.0 0.39 14.53
FO 32 Centra - (Kansas City) 1,250,066 375,917 30.1 0.81 14.95
FO 33 Mideast - (Cleveland) 1,558,478 552,529 35.4 1.08 15.22
FO 124 Pacific N orhw est- (Seattle) 589,054 191,023 324 0.59 14.73
FO 126 Southwest - (Dallas) 797,700 353,193 443 1.90 16.04
FO 131 Arizonal asVegas- (Phoenix) 251,726 83479 33.2 2l 15.09

¥ Names in parentheses are principal points of markets.
Z Producers in these markets are paid on te basis of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICEFORFEBRUARY 2005..........cccocvvieienieenneennees $12.52 /cwt.

Printed on recycled paper. @
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ASSETS
Current Assets:
Cash and Bank Deposits
Invesments

Accounts Receivable - Handlers

MIDEAST MARKETING AREA
FEDERAL ORDER 33

BALANCE SHEET
MARKETING SERVICE FUND

As of December 31, 2004

Allow anceforUncollectible Accounts

Accounts Receivable - Other
Accrued Interes Receivable

Other Assets:
Prepaid Expenses
Deposits

Fixed Assets:
Motor Vehicles
Accumulated Depreciation
Fumiureand E quipment
Accumulated Depreciation
L eboratory Equipment
Accumulated Depreciation
L easehold Improvements
Accumulated Depreciation

Total Assets

LIABILITIESAND OPERATINGBALANCE

Current Liabilities.
Acocounts Payable - Other

Accrued E mployee Sdaries Payable

Accrued EmployeeAnnud Leave

Payroll Contributionsand Withholdings

OperatingBalance

Total Liabilitiesand Oper atingBalance

$ 50,000.12
250,000.00
130,637.02

.00
.00
.00

$ 548122
21.94

$521,517.93
(429,608.42)
44,782.25
(38,993.60)
909,003.89
(672,516.66)
120,029.69
(333479)

$887,020.59

$.00
22,137.71
97,065.00
5,841.97

$761,975.91

$887,020.59
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MIDEAST MARKETING AREA
FEDERAL ORDER 33

INCOME AND EXPENSE STATEMENT
MARKETING SERVICE FUND

For theYear Ending December 31, 2004

Net | ncome

| ncome:

Asessmentsor Deductions $1,937,371.32
L aePayment ChagesAssessed .00
InterestEaned 7,820.74
Miscellaneous 88,314.63

Total Income $2,033,506.69

Expenses:

Sdariesand Savices $1,152,607.62
Travd 114,754.23
Communications 99,839.77
EmpoyerPayrolContributions 299,334.61
Insurance 8,775.38
Rent - B uldingsand Equipment 87,942.24
Reparsand Maintenance 22,366.78
Supplies 116,453.19
T edingand Weghing 51,274.46
Utilities 14,085.10
Depreciationof Fixed Assets 125,122.84
C onferencesand Meetings .00
Trainng 3,143.87
Uncollectible Accounts .00
Miscellaneous 5,377.35
Amortization of L easehold I mprovements 3,334.79

Total Expenses $2,104,412.23

$ (70.90554)






