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USDA ANNOUNCESINTERIM ORDER TO AMEND UPPER
MIDWEST MILK ORDER

The U.S. Department of Agriculture issued an interim order
amending current provisons of the Upper Midw es Federal milk
marketingorder. T heinterim ord erwasapproved by Upper Midw e
daryfarmers.

This interim order amends the performance sandards and
trangportation credit provisions of the Upper Midw est order. T he
amendments include 1) revising the supply plant performance
standardsso thatmilk seekingto bepooled on the orderdemondrates
congstentserviceto the Class| mark et 2) preventing handlerslocated
withinthe StatesthatcomprisetheUpper Midw e2 mark eting areafrom
qudifyingmilklocated outsdeofthe Statesthatcomprisethe marketing
area; 3) eliminating diversions tononpool plants outsideof the States
that comprisetheUpper Midw estm arkeing area;and 4) esiablishing
alimit on the receiptby handlers of a ransportaton creditto milk
movements of 400 milesor less.

T heinterim order, published inthe June 1 Federal Register, will
become effectiveon duly 1, 2005.

USDA PROPOSESAMENDMENTSTO APPALACHIAN AND
SOUTHEAST MILK ORDERS

TheU. S. Department of Agriculture announced a decision that
recommendsadopting proposed amendmentsto theAppaachian and
Southeast Federal milk m arketng orders. T hisdecison isbased on
record evidenceofapublichearing heldin February 2004 inA tlanta,
Georgia.

T he decision recommends expanding the Appaachian milk
marketing areatoinclude25 unregulated countesand 14 unregulated
citiesinV irginiaand eliminatingtheabilityto 9 multaneoudy pool the
samemilk onthe Appaachian orSoutheastorderand asate-operated
milk order that hasmark etwidepooling. T hededsionasorecommends
amendingthetrangportation creditprovisonsofthe Appaachian and
Southeast orders o increase the maximum rate of assessment by 3
cents perhundredweight (cwt) to $0.095 per cwtand $0.10 per cwi,
respectively.

T his decisiondoesnot recommend adopting aproposal that would
merge the Appalachian and Southeas milk m arketng areasinto a
singleorderoraproposalthatwoul d create anew “Mississippi Valley”
milk order by splitting the Southeas marketing area. Proposals
regarding the producer-handler provisons of the Appaachian and
Southeas orders will be addressed in a separate decision.

T hepartial recommended decision waspublished in the May 20,
2005, Federal Register. I nteresed personsareprovided 60 day stofile
comments in response to the decision.

-

Tdl Free: (888)751-3220

Additiona information about the decision may beabtained from
thefollowing marketadministrators: Appalachian: HaroldH . Friedly;
UDA/AM S/DairyPrograms; P.O. B 0x 18030, L ouisville, KY'; 40261-
0030; Td.(502/499-0040; email: friedy@ malouisvillecom. Southeast:
SuelL. Modey; UDA/AM S/Dairy Programs; P.O. Box 491778,
Lawrenceville, GA. 30049; Td. (770) 682-2501; emal:
smodey@ fmmatlanta.can

APRIL MILK PRODUCTION UP 3.2 PERCENT

Milk production in the23 major milk producing Statesduring April
totaled 13.6 billion pounds, up 3.2 percent fran A pril 2004. March
revised production,at138 bilion pounds,wasup 2.9 percent fran
March 2004. The March revision represented an increase of 0.1
percent or 20 million poundsfram last month’ spreliminary production
edimate,

Production per cowin the 23 major States averaged 1,679 pounds
forApril, 43 poundsaboveApril 2004.

T henumber of milk cowson farmsin the 23 Staieswas8.11 million
head, 44,000 head morethan April 2004, and 12,000 head more than
March 2005.

TheMideas Marketing Area hasfour states, | ndiana, Michigan,
Ohioand Penngylvania, represented in the 23 major statesused above.
Milk productionin these Mideas statesduring February totaled 21
billion pounds, up 69 million poundsor 3.4 percentfran A pril 2004.
Production per cow in the Midead statesaveraged 1,645 poundsfor
April,9poundsaboveApril 2004. T henumber of cavsonfarmsinthe
Mideag stateswas1.3million head, 24,000 heed morethan April 2004.

MAY 2005
POOL SUMMARY
Classification of Producer Milk
Percent

Class | 527,061,182 30.2

Class I 272,638,676 15.6

Class IlI 816,608,117 46.8

Class IV 128,314,763 7.4

Total 1,744622,738 100.0
Producer Prices

Producer Price Differential $0.63 /cwt

Butterfat Price 15475 /1b

Protein Price 25965 /Ib

Other Solids Price 0.1043 /1b

Somatic Cdl Adjustment Rate 0.00074 /cwt

Statistical Uniform Price 14.40 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN SOLIDS SOLIDS PRICE VALUE

Class | Skim Value 517,368,773 $ 1114 /cwt$ 57,634,881.30
Class | Butterfat 9692409 17292 /b  16,760,113.66
Class | Location Differential 527,061,182 (255894 35)
Class Il NF Value 23,091,999 0.8456 / Ib  19,526,594.36
Class Il Butterfat 17,206,270 15545/ 1b  26,747,146.76
Class Il Protein V due 24,479,814 25965/ Ib  63,561,837.07
Class Il Other Solids Value 47,020,513 0.1043 / Ib 4,904,239.48
Class Il Butterfat 27,098,125 15475/ b 41,934,348.48
Class IV SNFVaue 10,795,694 0.7810 / Ib 8,431,437.03
Class IV Butterfat 8891903 15475/ b 13,760,219.97
Somatic Cdl Value Il /111 / 1V 895116.52
TOTAL PRODUCER MILK VALUE 1,744622738 62,888,707 52,143,574 100,049,020 $ 253,900,04028
Overages $ 5737.45
B eginning Inventory 60,910.90
OS Chages
TOTAL ADJUSTMENTS $ 66648.35
TOTAL HANDLER OBLIGATIONS $ 253,966,68863
Total Protein Value 52,143,574lbs @ $25965 $(135,390,789.94)
Total Other Solids Value 100,049,020lbs @ 01043 (10,435,112.82)
Butterfat Value 62,888,707lbs @ 15475 (97,320,274.13)
Total Somatic Cdl Vaues (1,227,34837)
TOTALS $ 9,593163.37
Net Producer Locaion Adjustments $ 1,433237.48
1/2 Unobligated Balance Producer Settlem et Fund 672000.00
Total - Divided by Total Pounds 1,744622738 Ibs 0.6705404 $ 11698,40085
Rate of Cash Reserve (0.0405404) (707,27704)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,744622738 $ 0.63 cwt $ 10991,12381

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

May May
2005 2004 2005 2004
Butterfat Price $15475 /b $24282 /1b Class Ill Price - 3.5% BF $ 13.77 $ 20.58
Protein Price 25965 /1b 37639 /b Producer Price Differential* 0.63 (159)
Other Solids Price 01043 /1b 01444 /1b Statistical Uniform Price $1440 $1899
Somatic Cdl Adjusment Rate 0.00074 / cwt 0.00106 / cwt
Nonfat Solids Price 07810 /1b 06913 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
May May
2005 2004 2005 2004
Class I* $16.80 $2165 Product Ibs. Product Ibs.
Class Il 12.78 15.03 Class | 527,061,182 501,647,870
Class Il 13.77 20.58 Class Il 272,638,676 243,038,061
Class IV 12.20 14.50 Class Il 816,608,117 50,125,048
Class IV 128,314,763 124,287,331
* Subject to Locgion Adjustment. Total 1,744622738 919,098,310

ORDER 33 MARKET SUMMARY

T he Producer Price Differential for the Mideast Marketing Area for May
2005 was $0.63 and the Statistical Uniform Price was$14.40 for the month.
T he Statistical Uniform Price is $0.36 lower than last month, and is $4.59
lower than May 2004.

TheProducer B utterfat Price of $15475 per pound decreased 14.89 cents
fran April 2005 and is down 8807 cents from ayear ago. T heProtein Price
of $2.5965 is down 10.90 cents fran last month and isdown $1.1674 fran
May 2004. T heOther SolidsPricein May was$0.1043 perpound, an increase
fram lastmonth’ spriceof $0.1020 and adecrease of 4.01cents fran lastMay.
The Somatic Cdl Adjustment rate for May was $000074.

May producer receiptsof 174 bilion poundswere 18.8 percent higher than
April 2005, and 89.8 percent higher than May 2004 production of 919.1
million pounds Producer milk dlocated to Class| accounted for 30.2 percent
of the otal producer milk in May 2005, less than the 36.5 percent in April
2005 and lessthan the 54.6 percent in May 2004. A total of 9,757 producers
were pooled on the Mideast Order compared © 8,944 producers pooled in
May 2004.

T he market average content of producer milk w as as folows: B utterfat
3.60%; Protein 299%; Other Solids 5.73% and N onfat Solids 8.72%.
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THE DAIRY OUTLOOK

Milk and dairy product pricesare expected tofall again in 2006.
Expansoninmilk productionis projected o accelerate after morethan
2 years of relativey strong returns. Production growth isex pected o
aurpass demand gains (particularly for skim solids), leading o the
low erpricesE ven o faiTmmilk pricesare projected o say consderably
abovethelow pricesof2002-03.T hegrongretumsoflae2003 through
early 2005 and the expected good reumsfor the restof 2005 have
generated strength in milk cow numbers. Relatively fewfarmers have
exited dairying because recent retums have bolstered their staying
power, apattem thatislik ely o contnuethrough 2006.Meanwhile, the
number of producerswishing to add subgantial newfacilitiesprobably
has risen condderably, folloving a 2-year res after the last
expandonary surge. How ever, continued tight replacement heifer
markets, likely tight alfalfa suppliesin the Nathw esthe generaly
lack lusterprospectsfordairy quality forage,and thelengthening ime
needed forgovemmental approvalsprobably will inhibit expand ons
during therest of 2005. B y 2006, the effects of these problem sshould
lessen.

Milk cow numbersareex pected to Say near early 2005leves during
therest of this year, before drifing higheras2006 progresses.If so,
2006 milk cow numberswoul d averageabout unchanged, folloving a
very anall fractiond decreasein 2005. Milk percow should continue
to recover in 2006. I ncentives for heavy concentrate feeding will
remainquitefavorable. Milk percowis projected to grow morethan 2
percentin 2006, dightlyfaster than 2005’ sexpandon. How eve', auch
increasesmay hingeontheavailability ofgood 2005 foragein light of
theapparently very tight stocksof high quality hay at the gart of the
currentforageyear.

Gains in demand for dairy producss are expected o be fairly
ubgantial. Gronvthin theeconomy and consumer incomeis forecast
to day good. Consumer debt may be the mog vulnerable point
Dam andcould softenif interestratesrise morethan currenty ex pected,
forcing reductonsin ex pendiuresfor consumption.

Export demand fornonfatdry milkis projeced o Say good through
atleast mog of 2006. New Zealand milk productionmay reboundinits
2005/06 season, and European export uppliescould creep larger if milk
production returns to quota levels. How eva, Audralian output
probablywill be dagnant even if the current dry conditionsdo not
worsen. Continued 9rong demand formilk powdersislikeytoreadily

absorbtheamall increasein otherex porters supplies, and subgantial
amounts of U.S. powderprobably will beneeded tom egimport needs
Farmmilk pricesareprojected to fallmorethan $1 percwtin 2006,
folloning aslightly smaller decrease this year. Although 2006 prices
areexpected tobemuchlow erthan the2004 record hey are projected
tobenear the2000-04 average. Healthy demand likdywill remainthe
key to absorbing record outputat such relatively favorable prices.

SOURCE: “Livegtock, Dairy, and Poultry Outlook”, LDP-M-131, May 19,
2005, Economic Research Service, UDA. For more information, contact James
J. Miller, (202) 694-5184.

Mideast Producers By Size of Production
Mar ch 2005
3% Producer Count 9,767

8%

2%

Pounds Of Milk
m 1-120,000
[ 120,001-250,000
W 250,001-500,000
[ 500,001-1,000,000
@ 1,000,001 +

19%

68%

Mideast Producer Pounds By Size of Production
Mar ch 2005
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Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
April 2005 April 2004
----- Weighted Averages——- ------Weighted Averages--—
Num ber of ~ Pounds of Other cC Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2243 507939 3.60 2.99 5.73 243 350283 3.61 3.00 5.72 274
Ohio 2481 355412 3.67 3.03 5.70 275 243548 3.68 3.02 571 291
Indiana 1232 172350 3.67 3.00 574 258 141495 3.69 3.02 5.73 281
New Y ok 520 146263 3.62 2.96 5.68 218 31926 3.63 3.00 5.69 240
Wisconsn 1653 132819 3.66 298 5.76 243 21537 3.74 2.99 5.72 298
Penngylvania 1280 117015 3.75 3.04 5.69 336 73180 3.77 3.02 5.70 354
Illinois 86 17235 3.46 2.96 5.78 240 1700 371 3.05 5.72 328
West Virginia 72 6,135 371 3.10 5.70 393 5196 3.74 311 571 375
Other 182 13573 3.63 298 574 276 5041 371 3.02 571 327
Total/Average * 9749 1468740 3.64 3.00 5.72 258 873906 3.66 3.01 5.72 287
* Totals may notadd due to rounding. Data provided on a one month dday bads.
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FEDERAL ORDER DATA

MAY 2005
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeast - (Boston) 2,141,925 900,998 421 $1.58 $15.35
FO 5 Appdachian - (Charlotte) 600,036 345,113 575 2l 15.85
FO 6 Forida - (Tampa) 284,235 208,300 733 2l 17.28
FO7 Southeast - (Atlanta) 723,585 380,247 52.6 2l 15.73
FO 30 Uppe Midwest - (Chicago) 2,265,395 364,730 16.1 0.28 14.05
FO 32 Centra - (Kansas City) 1,360,381 350,821 25.8 0.44 14.21
FO 33 Mideast - (Cleveland) 1,744,623 527,061 30.2 0.63 14.40
FO 124 Pacific N orhw est- (Seattle) 629,228 180,308 28.7 0.21 13.98
FO 126 Southwest - (Dallas) 845,899 336,070 39.7 1.33 15.10
FO 131 Arizonal asVegas- (Phoenix) 266,692 76064 285 2l 14.21

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR JUNE 2005............cocevieieniienrieniee $12.20/cwt.
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