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OPERATIONS WITH MILK COWS
DECLINE IN 2004

The number of operations with milk cows in the United States
dropped to81,440in 2004, compared t0 86,360 operationsin2003. T his
wasadrop of 5.7 percent. An operation is defined asany placehaving
oneor more head of milk cows, excluding cowsused to nurse calves
on hand a any time during the year. The Mideast States of Indiana,
Michigan,Ohio, and Pennsylvanial o900 operationsfrom 2003 ora
4.6 percent decline.

TheUnited Stateshaslo$23810 operaionsorareducton of 22.6
percent since2000.

States with Largest Percent L oss of Operations

Sate 2003 2004 | Difference | Pacentage
lowa 3,000 2,600 400 133
Mississippi 440 390 50 114
Arkansas 450 400 50 111
Connecticut 280 250 30 10.7
Delaware 100 90 10 10.0
Massachusetts 300 270 30 10.0
Missouri 3,100 2,800 300 9.7
South Dakota 1,100 1,000 100 9.1
New Hampshire 230 210 20 8.7
Kentucky 2,500 2,300 200 8.0

Source: "Milk Production”, Da 1-1 (2-05), Agicultural Satistics Board,
National Agicultural Satigics Service, U.S Department of Agiculture

MIDEAST PACKAGED FLUID MILK SALES
DOWN 0.4 PERCENT IN 2004

Packaged Sd esoffluid milk productsintheMideast Marketing Area
totaled 6.3 billion poundsin 2004. Thiswas27 million pounds, or0.4
percent less than 2003. Packaged Sdesin all Federal Milk Order
Marketing Areaswere43.9billion poundsin 2004. This wasadecline
of 696 million pounds or1.6 percentfrom 2003.

Packaged Sdes in the Mideas have declined 337 million, or 5.1
percent since2000.

Packaged Sdes in dl Federal Milk Order Marketing Areas have
declined 1.3 billion poundsor 2 8 percentsince 2000.

Toll Free: (888) 751-3220

JANUARY MILK PRODUCTION UP 1.3 PERCENT

NASS added Cdorado, Kansas, and Oregon to the monthly milk
production egimating program beginning in January 2005. Historic
estimates have been created for these States back to 2003 for
comparison purposes. T he23 Statesin the monthly estimating program
account for 91 percent of the U.S. milk production. The last major
change to the monthly egimating program was in 1997, when
Maryland, North Carolina, and Tennessee weredropped and Arizona
was added.

Milk productioninthe 23 magjor Statesduring January totaled 132
billion pounds up 1.3 percent from January 2004. December
production, at 13.0 billion pounds, wasup 1.2 percent from December
2003.

Production percow in the 23 mgjor Statesaveraged 1,637 pounds
for January, 13 poundsabove January 2004.

T henumber of cowson farmsin the23 major States was8.08 million
head, 38,000 head more than January 2004, but 15,000 head lessthan
December2004.

TheMideas Marketing Area has four states represented in the 23
magjor states used above. They ae Indiana, Michigan, Ohio, and
Penngylvania. Milk productioninthese Midead statesduring January
totaled 2.1 billion pounds up 53 million poundsor 2.7 percent fram
January 2004.

Production percow intheMideadt statesaveraged 1,600 poundsfor
January, 6 poundsbdon January 2004..

T henumber of cowson farmsin the Mideas stateswas 1.3 million
head, 25,000 head more han January 2004.

FEBRUARY 2005 - POOL SUMMARY
Classification of Producer Milk
Percent
Class | 511,294,118 43.0
Class Il 223,676,396 18.8
Class IlI 372,113,035 313
Class IV 82,762,326 6.9
Tatal 1,189,845,875 100.0
Producer Prices
Producer Price Differential $0.01 /cwt
Butterfat Price 17754 [1b
Protein Price 2.6613 /Ib
Other SalidsPrice 0.0915 /1b
Somatic Cdl Adjustment Rate 0.00079 /cwt
Statistical Uniform Price 14.71 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 501,932,762 $9.97 /cwt $ 50,042,696.36
Class | Butterfat 9,361,356 1.7638/ b 16,511,559.71
Class | Locaion Differential 511,294,118 (267,945.93)
Class Il NFValue 19,123,319 0.8200/ Ib  15,681,121.58
Class Il Buterfat 13,669,371 1.7824 /| Ib  24,364,286.84
Class Ill Protein V due 11,402,995 2.6613 / Ib  30,346,790.61
Class lll Other Solids Value 21,274,758 0.0915/ Ib 1,946,640.37
Class Ill Buterfat 13,154,455 1.7754 | b 23,354,419.42
Class IV SNF Vaue 6,791,916 0.7514 / Ib 5,103,445.70
Class IV Butterfat 8,053,318 1.7754 | b 14,297,860.79
Somatic Cdl Value Il /1l / IV 494,033.02
TOTAL PRODUCER MILK VALUE 1,189,845,875 44,238,500 36,412,956 67,938,124 $ 181,874,908.47
Overages $ 1,973.99
Beginning Inventory 77,067.75
OS Chages
TOTAL ADJUSTMENTS $ 79,041.74
TOTAL HANDLER OBLIGATIONS $ 181,953,950.21
Total Protein Vaue 36,412,956lbs @ $2.6613 $ (96,905,799.80)
Total Other Sdlids Vaue 67,938,124lbs @ 0.0915 (6,216,338.39)
Butterfat Value 44,238,500lbs @ 1.7754 (78,541,032.92)
Total Somatic Cell Values (829,912.22)
TOTALS $ (5639,133.12)
Net Producer L ocation Adjusments $ 480,846.66
1/2 Unobligated Balance Producer Settlement Fund 740,000.00
Total - Divided by Total Pounds 1,189,845,875 Ibs 0.0572943 $ 681,713.54
Rate of Cash Reserve (0.0472943) (562,729.28)
PRODUCER PRICE DFFERENTIAL at Cuyahoga County, OH* 1,189,845,875 $ 0.01 cwt $ 118,984.26
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
February February
2005 2004 2005 2004
Butterfat Price $1.7754 /b $1.8518 /b Class Il Price - 3.5% BF $ 14.70 $ 11.89
Protein Price 2.6613 /1b 1.7911 /b Producer Price Differential* 0.01 0.98
Other Solids Price 0.0915 /1b 0.0090 /Ib Statigical Uniform Price $14.71 $12.87
Somatic Cdl Adjugment Rate 0.00079 /cwt 0.00066 / cwt
Nonfat Solids Price 0.7514 /1b 0.6597 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
February February
2005 2004 2005 2004
Class I* $15.79 $13.59 Product Ibs. Product Ibs.
Class I 13.36 12.90 Class | 511,294,118 511,233,751
Class Il 14.70 11.89 Class Il 223,676,396 207,301,980
Class IV 12.74 12.21 Class Il 372,113,035 642,528,289
Class IV 83,762,326 46,777,775
* Subject to L ocation Adjusgment. Total 1,189,845,875 1,407,841,795

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
February 2005 was $0.01 and the Statistical Uniform Price was$14.71 for
the month. TheStatistical Uniform Priceis $0.51 low erthan lastmonth, and
is $1.84 higherthan February 2004.

TheProducer Buterfat Price of $1.7754 per pound increased 4.24 cents
from Jenuay 2005 and is down 7.64 cents from ayearago. T heProtein Price
of $2.6613 is up 13.13 cents fran last month and is up 87.02 cents fran
January 2004. T he Other Salids Price in February was $0.0915 per pound,
an increase from lastmonth’ s price of $0.0899 and an increase of 8.25 cents
fram last February. The Somatic Cdl Adjustment rate for February was
$0.00079.

February producer receiptsof 119 bilion poundswere 23.7 percent low &
than January 2005, and 15.5 percent low & than February 2004 production
of 141 bilion pounds.Producermilk allocated to Class| accounted for43.0
percent of the total producer milk in February 2005, more than the 35.4
percent in January 2005 and more than the 36.3 percent in February 2004.
A total of 9,792 producers were pooled on the Mideast Order compared to
9,942 producers pooled in February 2004.

The market average content of producer milk w as as follows: B utterfat
3.72%; Protein 3.06%; Other Solids5.71% and Nonfat Solids 8.77%.
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2004 ANNUAL MILK PRODUCTION UP 0.2
PERCENT FROM 2003

T heannud production of milk fortheU.S. during 2004 was170.8
billion pounds, 0.2 percentabove2003. Revisionsto 2003 production
increased the annual total by 82 million pounds. Revised 2004
production wasup 0.2 percent fran last month’s publication.

Production percow in the U.S. averaged 18,957 poundsfor 2004,
197 poundsabove2003. T heaverageannud rate of milk production
per cow hasincreased 16 percent from 1995,

T heaverage number of milk cowson farmsin theU.S. during 2004
was 9.01 million head, down 0.8 percent from 2003. The average
number of milk cows was revised down 1,000 head for 2003, and up
1,000 heed for2004.

TheMideas Marketing Area has four states represented in the 20
major states used above. They ae Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead states during 2004
totaled 23.9 billion pounds down 243 million poundsor 1.0 percent
from 2003,

Production per cow in the Mideast states averaged 18,958 pounds
for2004, 63 poundsbel ow 2003.

T henumber of cowson farmsin the Mideas stateswas 1.3 million
head, 8,000 head lessthan 2003.

MIDEAST HEARING CONCLUDES

TheMideaghearing held in Wooster, Ohiofrom M ach 7 hirough
10, concluded after receiving tegtimony from 24witnesses, including
eleven dairy farmers. The major proposals addressed were: changes
to apply plantqualification standards,div ersion limitations limiting
the pooling of producer milk that was not pooled in a prior month
(depooling), and a proposed trangportation credit. The proposal to
amend te producer handler definition was withdrawn and will be
addressed at a future hearing.

Transcripts of the hearing will be available on March 23, 2005 at
www.ams.usda. gov/dairy/hearingshtm

Per cent Change
State 2004 Milk Production from 2003
(Million Pounds)

California 36,465 29
Wisconsin 22,085 -0.8
New York 11,650 -25
Pennsylvania 10,062 -2.7
ldaho 9,093 36
Minnesota 8,102 -19
New M exico 6,710 0.7
Michigan 6,315 -0.9
Texas 6,009 6.7
Washington 5,416 -3.0
Ohio 4,560 16
lowa 3,843 0.9
Arizona 3,646 26
Indiana 2,962 0.8
Vermont 2,584 -20
Oregon 2,270 4.3
Florida 2,253 43
Kansas 2,216 40
Colorado 2,184 14
Illinois 1,978 -34
Missouri 1,847 21
Virginia 1,731 0.0
Utah 1,609 -20

JANUARY FLUID MILK SALES

During January, about 4.7 billion pounds of packaged fluid milk
productsis estimated to have been oold inthe United States. This was
2.3 percent low er han January 2004. After adjuging for calendar
composition, sales in January 2005 were 0.4 percent higher than
January 2004. On an individuad product bass, after adjusting for
calendarcom posiion,salesofreduced fat(2%) milk, low fat (1%) milk,
fat-free (skim) milk, and flavored fat-reduced milk increased from
January 2004, while sales of whole milk, flavored whole milk, and
buttermilk decreased from ayear earlier.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
January 2005 January 2004
----- Weighted A vaages—- Weighted A vaages------
Num berof ~ Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat  Protein Salids 000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2,255 486,875 371 3.08 5.70 243 480,939 3.74 3.10 571 259
Ohio 2,451 338,358 3.79 311 5.68 265 326,692 3.82 313 5.69 285
Wisconsin 1,856 327,487 3.77 3.06 571 236 303,668 3.79 3.05 5.72 261
Indiana 1,196 154,960 3.80 3.09 5.70 249 159,940 3.82 311 5.72 266
Penngylvania 1,294 113,462 3.84 313 5.66 318 110,223 3.88 313 5.65 339
New York 510 91,898 3.69 3.02 5.68 231 87,472 3.73 3.04 5.68 224
Illinois 89 19,318 3.64 3.01 5.73 242 17,657 3.78 3.10 5.78 265
West Virginia 70 5,079 3.89 3.20 5.68 366 6,258 3.95 3.19 5.68 395
Other 127 21,024 3.72 3.10 571 274 20,341 3.66 3.07 5.74 248
Toal/Average* 9,848 1,558,459 3.76 3.08 5.69 253 1,513,190 3.79 3.10 571 270
* Totals may notadd due to rounding. Data provided on a one month delay bass
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information (braille, large print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 1400 Independence Avenue SW. Washington, DC
20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA
FEBRUARY 2005

Producer Milk Class | Producer Satistical
Mark eting Area ¥ Taal Class | Percent Price Differential Uniform Price
(000) (000) %
FO 1 Northeas - (Boston) 1,807,421 839,181 46.4 $0.81 $15.51
FO 5 Appadachian - (Charlotte) 490,084 329,828 67.3 2 15.90
FO 6 Florida- (Tampa) 264,725 209,460 79.1 2 17.08
FO 7 Southead - (Atlanta) 601,850 367,201 61.0 2 15.80
FO 30 Upper Midwest - (Chicago) 622,844 348,820 56.0 018) 14.52
FO 32  Central - (Kansas City) 722,207 338,381 46.9 020) 14.50
FO 33 Mideast - (Cleveland) 1,189,846 511,294 43.0 0.01 14.71
FO 124 PacificN orthw ed- (Seattle) 383,028 159,823 41.7 066) 14.04
FO 126 Southw egt- (Dallas) 562,330 323,539 575 0.54 15.24
FO 131 ArizonaLasVegas-(Phoenix) 232,647 78,761 33.9 2 14.73

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICEFORMARCH 2005 ..o $12.74 [cwt.
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