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INTERIM ORDER BECOMES EFFECTIVE

Aninterimorderforthe Mideas Federal milk orderhasbeen rel eased
by theUnited States Department of Agriculture. T heorder amended
certain performancedandardsofthe Mideas Federal milk orderon an
interimbadseffectiveOctober 1, 2005. M orethan therequired number
of producersin the Mideas marketing areaapproved theissuance of
theinterim orderin aproducer referendum concluded in Augusd.

T heamendmentsintheinterimorderinclude: 1) prohibing the ability
to dmultaneoudy pool thesamemilk ontheMideas Federal milk order
and on a marketwide equalization pool administered by another
government entity; 2) increasing the performance sandardsfor pool
aupply plants; and 3) lowering the diversion limit sandardsby 10
percentegepoints. T hediversionlimit tononpool plantswaschanged
to not morethan 50 percent during August through February and not
morethan 60 percent during March through duly.

A separatedecisionwill beissued that will addressproposals to deter
depooling of milk and trangportation credits. Copiesof theinterim
orderareavailablefran thisoffice. 1t also can beviewed ontheMideast
web pageat www.f mmaclev.com.

AUGUST MILK PRODUCTION UP 4.6 PERCENT

Milk production in the 23 major States during August totaled 13.6
billion pounds up 4.6 percent from A ugus 2004. July revised
production, at 13.7 billion pounds, wasup 4.2 percentfrom July 2004.
T he duly revision represented a decrease of 6 million poundsfram
last month’spreliminary production edimate.

Production per cow in the23 major Salesav eraged 1,665 pounds for
Augug, 64 pounds above Augug 2004.

T henumber of milk cowson farms in the 23 major Stateswas8.15
million head, 52,000 head more than August 2004, and 9,000 head
more than July 2005.

TheMideas Marketing Area has four states represented in the 23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Mideas states during June
totaled 2.1 billion pounds, up 127 million poundsor 6 4 percentfrom
August 2004.

Production per cow in the Midead statesaveraged 1,628 poundsfor
Augug, 58 pounds above Augug 2004.

T henumber of covson famsin the Midead states was 1.3million
head, 23,000 head more than August 2004.

-
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USDA AMENDS APPALACHIAN AND
SOUTHEAST MILK ORDERS

TheU.S. Department of Agricultureannounced afinal ruleadopting
amendmentstotheAppd achian and Southeas Federal milk m arkeing
orders. Thisdecisionisbased onrecord evidenceofapublic hearing
heldin February 2004 in Atlanta, Georgia.

T his decision adopts amendments that will expand the Appalachian
milk m arketng area 0 include 25 unregulaied countes and 15
unregul ated citiesin Virginiaand eliminatethe ability to simultaneoudy
pool thesamemilk onthe Appd achian orSoutheas orderand agtate-
operatedmilk orderthathasmarketwidepooling. T hedecisionamends
thetrangportation creditprovisonsofte Appaachian and Southeast
orders o increase the maximum rate of assessment by $0.03 per
hundredw éght (cwt) to$0.095 percwtand $0.10 percwt, respectivey.
Another amendment providesMarket Administrators theauthority to
adjud thecriteriaused to determine the milk of adairy farmer that is
eligible for trangortation credits.

This decision does not adopt a proposal that would meage te
Appaachian and Southeast marketing areasinto asingle orderand a
proposal that would create anew “Mississippi Valley” milk orderby
litting the Southeas marketing area. Proposals regarding the
producer-handlerprovisonsofthe Appaachian and Southead orders
will be addressed in a separate decision.

Dairy farmers approved the amended orders through the polling of
cooperatives T hefina rule will becomeeffectiveon November1,2005.

SEPTEMBER 2005
POOL SUMMARY
Classification of Producer Milk
Percent
Class | 576,314,008 40.3
Class I 248,204,611 17.3
Class IlI 539,311,696 37.7
Class IV 67,394,851 4.7
Total 1,431225,166 100.0
Producer Prices
Producer Price Differential $ 0.64 /cwt
Butterfat Price 1.8872 /1b
Protein Price 2.3009 /Ib
Other Solids Price 0.1411 /1b
Somatic Cdl Adjustment Rate 0.00075 /cwt
Statistical Uniform Price 14.94 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE

Class | Skim Value 565,763,712 $ 971 /cwt$ 54,935,656.43
Class | Butterfat 10,550,296 18072/ Ib  19,066,494.97
Class | Location Differential 576,314,008 (322484 15)
Class Il NF Value 20,989,518 0.8889 / Ib  18,657,582.54
Class Il Butterfat 15,579,220 18942 / Ib  29,510,158.51
Class Il Protein V due 16,251,916 23009 / Ib  37,394,033.54
Class Il Other Solids Value 30,732,477 0.1411 / Ib 4,336,352.53
Class Il Butterfat 18,981,167 18872/ 1b  35,821,258.35
Class IV SNFVaue 5514084 0.8222 / Ib 4,533,679.85
Class IV Butterfat 6247639 18872/ 1b  11,790,544.31
Somatic Cdl Value Il /111 / 1V 279843.78
TOTAL PRODUCER MILK VALUE 1,431225166 51,358,322 43,090,231 81,461,613 $ 216,003,12066
Overages $  709.59
B eginning Inventory 78,321.73
OS Chages
TOTAL ADJUSTMENTS $ 79031.32
TOTAL HANDLER OBLIGATIONS $ 216,082,151.98
Total Protein Value 43,090,231lbs @ $23009 $ (99,146,312.49)
Total Other Solids Value 81,461,613lbs @ 01411 (11,494,233.61)
Butterfat Value 51,358,322lbs @ 18872 (96,923,425.25)
Total Somatic Cdl Vaues (383,09297)
TOTALS $ 8,135087.66
Net Producer L ocation Adjustments $ 996014.19
1/2 Unobligated Balance Producer Settlem et Fund 741000.00
Total - Divided by Total Pounds 1,431,225,166 Ibs 0.6897658 $ 9,872101.85
Rate of Cash Reserve (0.0497658) (712,26065)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,431225166 $0.64 cwt $ 9,159841.20

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

September September
2005 2004 2005 2004
B utterfat Price $18872 /1b $19354 /1b Class Ill Price - 3.5% BF $1430 $1472
Protein Price 23009 /1b 25431 /1b Producer Price Differential* 0.64 0.34
Other Solids Price 01411 /b 00589 /lb Statistical Uniform Price $1494 $1506
Somatic Cdl Adjusment Rate 0.00075 / cwt 0.00079 [/ cwt
Nonfat Solids Price 08222 /b 07167 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
September September
2005 2004 2005 2004
Class I* $15.70 $1594 Product Ibs. Product lbs.
Class Il 14.35 13.66 Class | 576,314,008 556,136,714
Class I 14.30 14.72 Class Il 248,204,611 234,879,130
Class IV 13.75 13.00 Class Il 539,311,696 484,859,096
Class IV 67,394,851 60,603,530
* Subject to L ocation Adjustment. Total 1,431225166 1,336478470

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
September 2005 was $064 and the Statistical Uniform Price was$14.94 for
the month. The Statistical Uniform Price is the same as last month, and is
$0.12 lower than September 2004.

The Producer B utterfat Price of $1.8872 per pound increased 6.26 cents
from A ugug2005 and isdow n 482 censfrom ayear ago. T heProtein Price
of $2.3009 is up 13.90 cents fran last month and is down 2422 cents fram
September 2004. The Other Salids Price in Augugt was$0.1411 per pound,
an increase fram lastmonth’ s price of $01317 and an increase of 8.22 cents
fran last September. The Somatic Cdl Adjustment rate for September was
$0.00075.

September producer receiptsof 1.43 billion poundswere 10 percenthigher
than Augug2005,and 71 percenthigher han September 2004 production
of 134 bilion pounds. Producer milk alocaed t Class | accounted for 40.3
percent of the total producer milk in September 2005, more than the 39.3
percent in A ugu42005 and less than the 416 percentin September 2004. A
otal of 9031 producers were pooled on the Mideas Order compared to
10,224 producers pooled in September 2004.

T he market average content of producer milk w as as folows: B utterfat
3.59%; Protein 301%; Other Solids 5.69% and N onfat Solids 8.70%.
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USDA ANNOUNCES FINAL PARTIAL DECISION
TO AMEND UPPER MIDWEST MILK ORDER

TheU.S. Department of Agricultureannounced afind partial decision
that permanently adoptsamendments tothepooling and trangportation
creditprovisonsofthe Upper Midw esm ik m arkeing orderhatwere
previoudy implemented on aninterimbass. T hisdecisionisbased on
tesimony and evidencegiven atapublic hearing held atBloomington,
Minnesota, on Augug 16 — 19, 2004.

T he adopted amendments allow only upply plants located in the
statesthat cam prise the Upper Midw em arkelng area b use milk
ddivered directly from producers’ farms forqualification purposes,
eliminatethe ability to pool as producer milk diversionsto nonpool
plantsoutside of the statesthatcomprisethemarketing area, and limit
thetrangportation credit recei ved by handlers to thefirst 400 milesof
applicablemilkm ovem ats. UDA will issue aseparate decison on
proposalsconceming pooling and repooling of milk, temporary loss
of Grade A status and increasing the maximum aministrative
assessment.

UDA will conducta voteontheamended orderto d etermineproducer
approvd. If producers approve the order as amended by this final
decision, a fina rule will follov to implement these changeson a
permanent basis.

THE DAIRY OUTLOOK

Summary - Expansonin milk output isnowwell esablished, andonly
moded decel eration is expected in 2006. T his year, robust domestic
and foreigh demand areex pected to absorbtheextrasupplieswithonly
abouta$1 percwt dedinein farmmilk pricesfromthe2004 record. Price
declinesareexpected to belargerin 2006,asdemand grawth may not
beabletohandlethesecond draight largeincreaseinmilk output. T his
ummer saw strong expandoninmilk productionsolidly edablished.
Milk cow numbers continuedto creep higher, whilegrovthinmilk per
cowwasnear thelong-runtrendforthefirstimeinover 3years. Record
2004 returns,only slightly lower 2005 returns,and the resumption of
near-normal availability ofbovinesamatotropin (B ST) weretheprime
boosters of milk output. T hese forces easily overcame tight heifer
aupplies, forageproblems, and hotsum m e weather inm any key arees
Forage supplies and prices might give some expanding producers

dight pause but are not likely to have a subgantial effect. The
incentivesfor expanson are too robust for hay conditionsto play a
significant role. Also, thereporedly heavy early buying may resultin
relatively m odetz seasonal risesin hay prices. T he more important
impact of hay conditionsmight beon milk percow. Growvthinmilk per
cow may vary during thefeeding season asfarmers shift from goodto
poorer forage. Depending ontheszeand quality of latecuttings there
may also bearisk of producersrunning out of even mediocre hay by
lategpring 2006.

Milk per Cow BouncesBack - Hotsun m & weather over much of the
country had some depressing impact on milk per cow, but more
availableB ST, strong incentivesforheavy concentrate feeding, and
areturn to more normmal culling eadly overrodethe weather effects.
Campared with the5-year moving average, expansoninmilk percow
wasatan annual rateof more than 2 percentin Juneand July,inline
withthelongrun trend.Such rateshav e been fairly rarein recenty ears.
Growth inmilk production isexpected to be brisk during the restof
2005. A projecied expans on of almog 4 percent in second-half output
wouldbringtheincreaseforall of 2005 over3 percent, thelarg estrise
since1999 and possblythelarges in two decades Milk cow numbers
areprojected o averagefracionally higherwhilemilk percav increases
morethan 3 percent onadaily averagebass. Somewhat low & returns
in 2006 areexpectedto dow theexpandonalittle, butrelativey brisk
growth is projected to persist throughout theyear. Conv num basare
projected to postanotherfracionalincrease,asex panding producers
begin to bepartially offset by afew more exiting farmers.

LargeSuppliesToWeighon Dairy Prices- Largeincreasesinmilk
production are expected to keep the lid on wholesale dairy prices.
Wholesale prices of butter and cheese are projected © decline
significantly next winter. Pricesof cheese on theChicago Mercantile
Exchange(CM E) havebeen up and down throughout 2005. Another
sizabledownw ard adjusdment in cheesepricesis expected afterholiday
needsare met. Seasonal productionincreasesand demand easng will
be accompanied by largeyear-to-year increasesin milk production.
How ever, good demand is likdy to keep the declines from bang
dramatic, at leastif economic conditionsdo not deteriorate morethan
expected.

SOURCE: “Livedock, Dairy, and Poulry Outlook”, LDP-M-135, Septem ber
16, 2005, Economic R esearch Service, USDA. For more information, contact
James J. Miller, (202) 694-5184. Nok: &xt has been condensed from original.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
August 2005 August 2004
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2212 509,788 3.46 292 5.72 311 483215 3.53 2.99 5.72 299
Ohio 2449 334867 354 294 5.69 376 326875 3.61 3.01 5.70 328
Wisconsn 1299 208512 3.50 293 5.72 298 328296 3.61 297 5.73 292
Indiana 1169 140086 3.50 293 5.70 380 134220 3.63 3.00 571 332
Penngylvania 1268 117369 357 2.95 5.68 427 110542 3.64 3.00 5.67 394
Nev Y ok 450 76990 3.50 293 5.70 280 121693 3.52 294 5.69 263
Illinois 21 9248 3.36 294 5.78 222 17697 357 297 5.78 286
West Virginia 74 5513 3.61 3.00 5.66 511 5115 3.65 3.07 5.66 448
Other 139 14020 3.50 294 5.70 418 19878 3.62 3.00 5.73 318
Taoal/Average * 9081 1416393 3.50 293 571 341 1547531 3.58 2.99 571 311
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA
SEPTEMBER 2005

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,866,117 923,526 49.5 $1.62 $15.92
FO 5 Appdachian - (Charlotte) 449,619 337,852 725 2l 16.37
FO 6 Forida - (Tampa) 227,116 201,402 88.7 2l 17.47
FO7 Southeast - (Atlanta) 569,194 397,643 69.9 2l 16.32
FO 30 Uppe Midwest - (Chicago) 2,075,483 391,848 18.9 0.29 14.59
FO 32 Centra - (Kansas City) 1,234,472 383,184 31.0 0.45 14.75
FO 33 Mideast - (Cleveland) 1,431,225 576,314 40.3 0.64 14.94
FO 124 Pacific N orhw est- (Seattle) 633,364 186,074 29.4 0.20 14.50
FO 126 Southwest - (Dallas) 766,794 360,150 47.0 1.40 15.70
FO 131 Arizonal asVegas- (Phoenix) 217,821 86321 39.6 2l 15.02

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR OCTOBER2005..........ccccocviviniieiiieineens $13.75 /owt.
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