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USDA ANNOUNCES FINAL PARTIAL DECISION TO
AMEND MIDEAST MILK ORDER

The U. S. Department of Agriculture announced afinal partial
decision that permanently adopts amendments to he pooling
provisionsofthe Mideas milk m arketing order thatwere previoudy
implemented onaninterimbads. T hisdecisionisbased ontestimony
and evidence given at a public hearing held at Wooster, Ohio, on
March 7 — 10, 2005.

T he adopted amendments prohibit the ability to simultaneoudy
pool the same milk on the Mideas Federal milk order and on a
marketwi depool ad ministered by anothergovemment entity, increase
aupply plant performance dandards, and low er diverson limit
sandards.

UDA is conducting a vote on the amended order to determine
producerapprovd. If producersapprovetheorderasamended by this
final decision, afinal rule will follax toimplement thesechangeson a
permanent basis.

T he decision appeared in the January 23rd Federal Register. For
additiond information aout the decision contact this office.

2005 MARKET SUMMARY

Producer milk receipts totaled 181 bilion poundson the Mideast
Orderduring 2005, an increase of 2.1 billion pounds, or 133 percent
from 2004. 344 million poundsof milkw eedepooledin February, 223
million poundsof milk inA pril, and 20 million poundsof milk in June
dueto price inversions. Monthly producer receipts ranged from a
lowv o 1.19 billion poundsin February to ahigh of 1.74 billion pounds
inMay.

T he number of producers pooled on the Mideag Order in 2005
averaged 9,403 per month, down 5.4 percent from a year earlier.
Producer milk averaged 3.65 percent butterfat ranging from alow of
3.49 percent in Julyto ahigh of 3.84 percent in D ecember. Theprotein
testaveraged 3.02 percentfor the year.Itranged from alow of 2.89
percentin July, to ahigh of 3.14 percent in D ecember. Other solids
averaged 5.71 percent for theyesr.

For theyear, 35.9 percent of producer milk w asutlized asC lass|;
16.4 percent inClassll; 41.3 percent inClass 111; and 6.4 percent in
Class|V. TheClass| utilization percentage had ahigh of 43.0 percent
inFebruary and alow o 29.7 percent in June. Class| milk totaled 6 5
billion poundsduring 2005, down 0.1 percentfrom 2004. Class Il milk
toaled 30 bilion pounds,an increase of 75 percentfrom 2004. Class
I11 pooled poundswere 75 bilion pounds,an increase of 27 6 percent
from 2004. Class |V milk totaled 1.2 billion pounds an increase of 36.4
percent from 2004.

-

Tdl Free: (888)751-3220

TheClass| priceaveraged $16.40 for the y ear, adecrease of $0.58
from 2004. T heClass| pricehad ahigh of $18.65 in January and alow
of$15.57 in December. TheClass|| priceaveraged $13.48, adecrease
0f$0.38. It waslow et in May a $12.78 and washighest in Septem b
at $14.35. TheClasslII price averaged $14.05, adecrease of $1.34.
February w asthehighegprice at$1470 and N ovamber wasthe lowest
at $13.35. TheClass |V priceaveraged $12.88 forthe y ear,a decrease
of $0.32 from ayearago. It ranged from $12.20in May to $13.75in
Septem ber

TheStatistical Uniform Rriceaveraged $14.70 for 2005 compared to
$15.44in 2004. TheProducer B uterfat Price averaged $1.7105 per
pound in theyear2005. This wasa decrease of 34.02 cents from 2004.
The pricewas higheg in September at $1.8872 per pound and was
low et in D ecember at $1.5036 per pound. TheProtein Priceaveraged
$2.4602 per pound. This was a decrease of 14.33 cents fran the
previousyear. T hehigheg pricewas$2.7055 perpound inA pril and
the low ed price wasin Augud at $2.1619 per pound. Other Solids
Price averaged $ 0.1228 pound. T his was an increase of 4.77 cents
from 2004. T heProducer Price Differential (PPD) averaged $0.66 owt.
in theyear 2005 producing alow in February of $0.01 and ahigh of
$1.34inA ugud.

DECEMBER MILK PRODUCTION UP 4.2 PERCENT

Milk production in the 23 major States during December totaled
13.6 billion pounds, up 4.2 percent fran D ecember2004. November
revised production,at130 bilion pounds,wasup 4.6 percent fran
November2004. TheNovember revision represented adecrease of 1
million pounds fran last month’spreliminary production estimate.

(continued on Page 3)

JANUARY 2006 - POOL SUMMARY
Classification of Producer Milk
Percent
Class | 572,957,741 37.9
Class I 228,307,782 15.1
Class IlI 602,465,986 39.8
Class IV 108,559,804 7.2
Total 1,512291,313 100.0
Producer Prices
Producer Price Differential $0.56 /cwt
Butterfat Price 1.4684 /1b
Protein Price 2.3994 /Ib
Other Solids Price 0.1881 /b
Somatic Cdl Adjustment Rate 0.00069 /cwt
Statistical Uniform Price 13.95 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
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JANUARY 2006
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 562,557,272 $ 1042 /cwt $ 58618,467.72
Class | Butterfat 10,400,469 15216/ Ib  15,825,353.63
Class | Location Differential 572,957,741 (278313.72)
Class Il NF Value 19,597,628 09311 /1b  18,247,351.44
Class Il Butterfat 13,883,765 14754/ Ib  20,484,106.85
Class Il Protein V due 18,507,034 23994 / Ib  44,405,777.37
Class Il Other Solids Value 34,571,847 0.1881 / Ib 6,502,964.43
Class Il Butterfat 21,294,156 14684 / Ib  31,268,338.67
Class IV SNFVaue 8880144 0.8132 / Ib 7,221,333.08
Class IV Butterfat 11,316,059 14684 /b  16,616,501.05
Somatic Cdl Value Il /111 / 1V 560984.53
TOTAL PRODUCER MILK VALUE 1,512291313 56,894,449 46,391,648 86,593,782 $ 219,472,86505
Overages $ 11484.96
Beginning Inventory and OS Charges 48,952.81
TOTAL ADJUSTMENTS $ 60437.77
TOTAL HANDLER OBLIGATIONS $ 219,533,30282
Total Protein Value 46,391,648 Ibs @ $23994 $(111,312,120.24)
Total Other Solids Value 86,593,782 Ibs @ 01881 (16,288,290.42)
Butterfat Value 56,894,449 Ibs @ 14684 (83,543,808.97)
Total Somatic Cdl Vaues (874,59682)
TOTALS $  7,514486.37
Net Producer Locaion Adjustments $ 1,014349.91
1/2 Unobligated Balance Producer Settlem et Fund 666000.00
Total - Divided by Total Pounds 1,512,291,313 Ibs 0.6080069 $  9,194836.28
Rate of Cash Reserve (0.0480069) (726,00418)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,512291313 $ 0.56 cwt $  8468832.10
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
January January
2006 2005 2006 2005
Butterfat Price $14684 /b $17330 /1b Class Ill Price - 3.5% BF $1339 $1414
Protein Price 23994 /1b 25300 /1b Producer Price Differential* 0.56 1.08
Other Solids Price 01881 /1lb 00899 /1Ib Statistical Uniform Price $1395 $1522
Somatic Cdl Adjusment Rate 0.00069 / cwt 0.00076 [/ cwt
Nonfat Solids Price 08132 /1b 07431 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
January January
2006 2005 2006 2005
Class I* $15.38 $1865 Product Ibs. Product Ibs.
Class Il 13.25 13.04 Class | 572,957,741 552,528,945
Class Il 13.39 14.14 Class Il 228,307,782 227,102,379
Class IV 12.20 12.52 Class Il 602,465,986 694,947,422
Class IV 108,559,804 83,898,926
* Subject to Locgion Adjustment. Total 1,512291313 1,558477672

ORDER 33 MARKET SUMMARY

T heProducer Price Differential for the Mideas Marketing Area for January
2006 was $0.56 and the Statistical Uniform Price was$13.95 for the month.
The Statistical Uniform Price is $0.05 higher than last month, and is $1.27
lower than January 2005.

The Producer B utterfat Price of $1.4684 per pound decreased 3.52 cents
from D ecem ber2005 and sdow n 26.46 cents from ayearago. T he Protein
Price of $ 2.3994 is up 1.48 cents fram last month and is down 13.06 cents
fran January 2005. T heOther SolidsPricein January was$0.1881 perpound,
an increase fram lastmonth’ s price of $01702 and an increase of 9.82 cents
fran last January. The Somatic Cdl Adjustment rate for January was
$0.00069.

January producer receipts of 151 bilion pounds were 4.7 percent higher
than December 2005, and 3.0 percent low er han January 2005 production
of 156 million pounds Producer milk alocated to Class | accounted for 37.9
percentof the otal producer milk in January 2006, lessthan the 39.5 percent
in December 2005 and more than the 354 percentin January 2005. A total
of 8757 producers were pooled on the Mideas Order compared © 9707
producers pooled in January 2005.

T he market average content of producer milk w as as folows: B utterfat
3.76%; Protein 307%; Other Solids 5.73% and N onfat Solids 8.80%.
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Production per can inthe23 major Satesav eraged 1,665 poundsfor December, 55 poundsabove December2004. T he number of milk
cowson farmsinthe23 major Stateswas8.16 million head, 67,000 head more than December2004,and 4,000 head more than November2005.

The Mideas Marketing Area has four states represented in the 23 major staies used above. They ae Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead statesduring December totaled 21 bilion pounds,up 105 million poundsor 52 percentfrom
December2004.

Production per cow in the Midead statesaveraged 1,639 pounds for December, 71 pounds above December 2004. T henumber of conson
farmsin theMidead stateswas 1.3million head, 7,000 head more than December 2004.

SPOTLIGHT ON THE MIDEAST: OHIO

Mideas producer milk pooledin September2005included 318.9million poundsfram 2,460 producersinO hio. Thiscomparesto309.2million
poundsofmilk fram 2560 producersin September2004.0hio producersalso pooled 18.8million poundsofmilk onthe Appaachian Order (F.O.
5), 7.2millionpoundsonthe Southeast Order (F.O. 7),and 36.1million poundswereeitherunregul ated milk (not pool ed)orpooled on heN atheast
or Centra Orders.

T hetop five counties of Ohio for milk production on the Mideast Order were: Wayne, Mercer, Tuscarawas, Stark ,and Holmeswithmilk
production equd to 37.0 percent of thetotal poundsof milk pooled fran Ohoin September2005. T hesesame fivecountiestopped milk production
in September2004 with 36.1 percent of all milk pooledfran Ohio.

TheMideag Orderhad thirteen pooldistibutng plantsin Ohioin Septem ber. T heeeplantspooled 204.3million poundsof milkwithClass
[ utilization of83.3%forthe month. Thiscomparesto 203.3million poundsof milk and aClass| utilization 0of84.3%in September2004. T hirty-
fournon-{pool manufacturing plantsin Ohioreceived either diverted ortransferred pooled milk product in Septem ber of 2005.

Ohio Federal Order Producer Milk

Order 33 *
84% — %

*
*
* Pool Distributing Plants
rder 7
Order 5 2% Septem ber 2005 Mideast Pooled PoundsB'y County

5% [ 15,000,001 to 46,700,000 (4)

B 10,000,001 to 15,000,000 (3)

Unregulated [l 7,000,001 to 10,000,000 (5)

and Other o 1 to 7,000,000 (65)

9%
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
December 2005 December 2004
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2172 500955 3.77 3.13 571 237 362130 3.73 3.09 5.69 232
Ohio 2429 333025 3.92 3.17 5.67 271 244919 3.79 3.13 5.67 248
Wisconsn 1092 187077 381 3.10 5.70 269 38108 3.80 3.08 5.69 225
Indiana 1184 147078 3.93 3.17 5.69 267 132628 3.82 3.12 5.69 242
Nev Y ok 442 128617 3.76 3.09 5.72 229 126879 3.65 3.03 5.68 218
Penngylvania 1288 116431 3.95 3.17 5.66 313 66,764 3.87 3.16 5.65 307
Illinois 16 9245 3.60 2.95 5.76 157 3454 3.80 3.08 5.73 271
West Virginia 67 5321 4.05 3.29 5.66 393 3768 3.96 3.26 5.65 333
Other 126 16829 3.83 3.12 5.66 347 5823 3.80 3.13 5.69 284
Taal/Average * 8816 1444578 3.84 3.14 5.69 259 984474 3.76 3.10 5.68 241
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA
JANUARY 2006

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO 1 Narthesst -(Boston) 1,986,322 893,898 45.0 $1.39 $14.78
FO 5 Appdachian - (Charlotte) 520,483 361,305 69.4 2l 15.52
FO 6 Forida - (Tampa) 278,593 238,003 85.4 2l 16.71
FO7 Southeast - (Atlanta) 627,008 400,938 64.0 2l 15.44
FO 30 Uppe Midwest - (Chicago) 2,216,903 380,880 17.2 0.27 13.66
FO 32 Centra - (Kansas City) 1,245,347 386,980 311 0.36 13.75
FO 33 Mideast - (Cleveland) 1,512,291 572,958 37.9 0.56 13.95
FO 124 Pacific N orhw est- (Seattle) 626,743 186,503 29.8 0.05 13.44
FO 126 Southwest - (Dallas) 900,436 366,761 40.7 111 14.50
FO 131 Arizonal asVegas- (Phoenix) 268,612 85400 31.8 2l 13.76

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR FEBRUARY 2006...........cccccevvienreennenenne $12.20/cwt.

Printed on recycled paper. @
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MIDEAST MARKETING AREA
FEDERAL ORDER 33

BALANCE SHEET
MARKETING SERVICE FUND

As of December 31, 2005

ASSETS
Current Assets.
Cash and Bank Deposits $113,134.54
Investments 300,000.00
Acoounts Recelvable - Handlers 177,128.49
Allow anceforUncollectible Accounts .00
Accounts Receivable - Other .00
Accrued Interest Receivable .00
Other Assets:
Prepaid Expenses $ 4,860.87
Deposits .00
Fixed Assets:
Motor V ehicles $523,072.62
Accumulated Depreciation @53,447.24)
Fumiureand E quipment 38,310.25
Accumulated Depreciation (34,929.79)
L aboratory Equipment 915,931.44
Accumulated Depreciation (755,970.01)
L easchold Improvements 120,029.69
Accumulated Depreciation (23,339.63)
Total Assets $924,781.23
LIABILITIES AND OPERATING BALANCE
Current Liabilities
Acoounts Payable - Other $ .00
Acciued EmployeeSdaries Payable 21,321.08
Accrued EmployeeAnnud Leave 96,793.36
Payroll Contributionsand Withholdings 5,775.93
OperatingBalance $800,890.86

Total Liabilitiesand Oper atingBalance $924,781.23
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MIDEAST MARKETING AREA
FEDERAL ORDER 33

INCOME AND EXPENSE STATEMENT
MARKETING SERVICE FUND

For theY ear Ending December 31, 2005

Net |ncome

Income:

Assessmentsor Deductions $2,134,348.17
L aePayment C hagesAssessed .00
Interest Eaned 8,776.01
Miscellaneous 60,402.81

Total Income $2,203,526.99

Expenses:

Sdariesand Savices $1,178,802.31
Travd 121,798.79
Communications 96,010.93
EmpoyerPayrolContributions 310,149.88
Insurance 8,541.36
Rent - B uldingsand Equip ment 102,184.02
Reparsand Maintenance 15,748.40
Supplies 117,902.21
T edingand Weghing 30,598.93
Utilities 12,951.06
Depreciationof Fixed Assets 139,286.29
C onferencesand Meetings .00
Trainng 5,513.57
Uncollectible Accounts .00
Miscellaneous 5,119.45
Amortization of L easehold I mprovements 20,004.84

Total Expenses $2,164,612.04

$  38,914.95



