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USDA Issues Notice of Intent to Reconvene National
PublicHearingtoAmend ClassI 11 and IV Milk Price
Formulas

The U. S. Department of Agriculture announced its intent to
reconveneanationd public hearing to amend the Class |11 and Class
IV priceformulas. UDA will reconvenethenationd hearing, origindly
held January 24-27, 2006, inA lexandria, Virginia, to assure thatany
changesto m anufacturing alowance factors used in Federal order
Class 1l and Class IV product price formulas are appropriate and
reflective of manufacturing cogs. UDA alsow dcomesadditiona
proposals addressing the Federal order Class Il and Class 1V price
formulas for further condderation in the reconvened hearing. The
additiond proposalsare due on or before September 30, 2006

Thenotice of intent to reconvene the hearing waspublished asa
proposed rule in the June 28 Federal Register. Copiesof the notice
may beaobtained fran the UPA/AM S/Dairy Programs, STO P 0231 -
Rm. 2971, 1400 Independence Avenue, SW, Washington, D.C. 20250~
0231. Thencticeisavallableon AM S web dte: www.ams.uda.gov/
dairy.

T henoticeof intent and additiona informationisalsoavailable fram
this office.

May Milk Production Up 3.7 Per cent

Milk production in the 23 major States during May totaled 14.7
billion pounds, up 2.8 percent fran May 2005. April revised produdtion,
at 14.2 billion pounds wasup 3.7 percentfran A pril 2005. T heApril
revision represented a decrease of 2 million pounds fran last months
preliminary production edimate.

Production per cow in the23 major Statesaveraged 1,782 pounds
for May, 22 pounds aboveMay 2005.

T henumber of milk cowson farmsin the23 major Stateswas8.26
million head, 128,000 head more than May 2005, and 19,000 heed more
than April 2006.

TheMideas Marketing Area hasfour statesrepresented in the23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead statesduring May
totaled 2.3 billion pounds, up 25 million poundsor 1.1 percentfrom
May 2005.

Production per cow in the Midead states averaged 1,740 pounds
for May, 6 poundsbel o May 2005.

T henumber of covson farmsin the Mideas stateswas 1.3million
head, 10,000 head more than May 2005.

-

Tdl Free: (888)751-3220

Container Survey Completed For November 2005

A survey of thetypeof containerand method of distribution of fluid
milk products is conducted biennially for the month of N ovember.
Sdesinformationiscollected fromall Mideas pool handlersoperating
plants that sell fluid packaged milk products on routes. T he survey
includedtotal routedisposition, product type, contai nersize,container
type and method of distribution.

TheMideas Marketing Area route disposiionsby poolplantsfor
November 2005 totaled 548.7million pounds of milk. This wasan
increaseof10.6millionpoundsfrom N oven be2003 butadecrease of
1.3millionpoundsfrom N ovam ba2001. Packaged milk sal essurveyed
includewhol e, reduced fat (2%), low fat (1%),fat free(skim), flavored
whole,flavored fat reduced (Ilow fatand skim), buttermilk, and eggnog.
Data wascollected forthree containerty pes(glass,paper,and plastc)
and forseven containersizes(gallon,half-gallon,quart,pinthalf-pint,
6-gallon,and 5-gallon).

Product Type

Reduced fat (2%6) sal esaccounted for41.1 percent of thetotal route
salesin N ovamber2005. Whol emilk accounted for22.8 percent, fatfree
14.5 percentand low fat 9.4 percent of total route sales. Flavored fat
reduced milk accounted foracombined 8.8 percent, flavoredw haemilk
1.6 percent, buttermilk 0.9 percentand eggnog 0.9 percent of total
sales for the month.

Container Type

Plastic containers accounted for 87.9 percent of all route salesin
November2005. Pgpercontainersaccounted for12.08 percent, while
glass containers represented 002 percent of route sales. Sales in
single serve plastic containerstotaled nearly 12.7 million pounds of

(Continued on Page 3)

June 2006 - Pool Summary
Classification of Producer Milk
Percent
Class | 505,810,075 33.7
Class I 257,354,062 17.2
Class IlI 624,719,977 41.6
Class IV 112,911,462 75
Total 1,500,795,576 100.0
Producer Prices
Producer Price Differential $0.45 /cwt
Butterfat Price 1.2436 /1b
Protein Price 2.0790 /Ib
Other Solids Price 0.1255 /1b
Somatic Cdl Adjustment Rate 0.00061 /cwt
Statistical Uniform Price 11.74 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE

Class | Skim Value 496,346,025 $857 /cwt$ 42,536,854.36
Class | Butterfat 9464050 12810/ b  12,123,448.09
Class | Location Differential 505,810,075 (240,72470)
Class Il NF Value 21,521,502 0.7622 / Ib  16,403,688.84
Class Il Butterfat 17,728,168 12506 / Ib  22,170,846.90
Class Il Protein V due 18,533,847 20790/ Ib  38,531,867.95
Class Il Other Solids Value 35,788,984 0.1255 / Ib 4,491,517.50
Class Il Butterfat 21,021,431 12436 / Ib  26,142,251.62
Class IV SNFVaue 9624199 0.6753 / Ib 6,499,221.60
Class IV Butterfat 5615835 1.2436 / Ib 6,983,852.41
Somatic Cdl Value Il /111 / 1V 470713.74
TOTAL PRODUCER MILK VALUE 1,500,795576 53,829,484 44,368,148 85,697,098 $ 176,113,53831
Overages $ 26,780.10
Beginning Inventory and OS Charges 83,075.19
TOTAL ADJUSTMENTS $ 109855.29
TOTAL HANDLER OBLIGATIONS $ 176,223,39360
Total Protein Value 44,368,148 Ibs @ $20790 $ (92,241,379.71)
Total Other Solids Value 85,697,098 Ibs @ 01255 (10,754,985.80)
Butterfat Value 53,829,484 Ibs @ 12436 (66,942,346.27)
Total Somatic Cdl Vaues (660,86096)
TOTALS $ 5,623820.86
Net Producer L ocation Adjustments $ 972433.82
1/2 Unobligated Balance Producer Settlem et Fund 767000.00
Total - Divided by Total Pounds 1,500,795,576 Ibs 0.4906234 $ 7,363254.68
Rate of Cash Reserve (0.0406234) (609,67419)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,500,795576 $ 045 cwt $ 6,753580.49

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

June June
2006 2005 2006 2005
Butterfat Price $12436 /b $15932 /Ib Class Il Price - 3.5% BF $1129 $1392
Protein Price 20790 /1b 25741 /b Producer Price Differential* 0.45 0.44
Other Solids Price 01255 /1b 01139 /1lb Statistical Uniform Price $11.74 $1436
Somatic Cdl Adjusment Rate 0.00061 /cwt 0.00074 / cwt
Nonfat Solids Price 06753 /b 07780 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
June June
2006 2005 2006 2005
Class I* $1275 $1562 Product Ibs. Product lbs.
Class Il 11.00 13.06 Class | 505,810,075 483,526,827
Class Il 11.29 13.92 Class Il 257,354,062 275,005,786
Class IV 10.22 12.33 Class Il 624,719,977 755,199,241
Class IV 112,911,462 114,930,585
* Subject to Locgtion Adjustment. Total 1,500,795576 1,628662439

ORDER 33 MARKET SUMMARY

T he Producer Price Differential for the Mideast Marketing Area for June
2006 was$0.45 and the Statistical Uniform Price was$11.74 for the month.
The Statistical Uniform Price is $0.09 higher than last month, and is $2.62
lower than June 2005.

TheProducer B utterfat Price of $12436 perpound decreased 146 cents fran
May 2006 and is down 34.96 cents from ayea ago. The Protein Price of
$2.0790is up 16.75 cents fram lastmont and isdown 49.51 cents from lune
2005. T heOther SalidsPricein Junewas$0.1255 perpound, anincreasefrom
last month’s price of $01251 and an increase of 1.16 cents fran last June.
The Somatic Cdl Adjustment rate for June was $0.00061.

June producer receipts of 150 bilion pounds were 49 percent lower than
May 2006, and 7.9 percent low er han June 2005 production of 163 billion
pounds. Producer milk alocated to Class | accounted for 33.7 percent of the
total producer milk in June 2006, lessthan the 35.4 percent in May 2006 and
more than the 29.7 percent in June 2005. A total of 8612 producers were
pooled on the Mideas Order compared to 9,714 producers pooled in June
2005.

T hemarketaverage content of producermilk w asasfolows: B utterfat 3 59%;
Protein 296%; Other Solids5.71% and N onfat Solids 8.67%.
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(continued from Front Page)
milk during themonth surveyed ascompared to 9.3million poundsin 2003.
Container Size

Themajority of fluidmilk salescontnued o be in gallon containers,which accounted for68.2 percent of total sales. Gallon containerusage
wasdown dightlyfram thesurvey inN ovember2003 when gall onsaccounted for70.1 percent of total sales.Half-gallon containersrepresented
16.1 percent of sales, anincreasefrom 15.5percentin 2003 and 14.9 percentin 2001, quarts 2.7 percent, and pints 1.6 percent of total route sales.
Half-pintsaccounted for10.0 percent of route sales, which wasan increase from 8.8 percentin 2003 and 9.2 percentin 2001. Saesfor5-gallon
containers accounted for 0.9 percent of route sales.

M ethod of Distribution

Wholesaleddliveriesaccounting for nearly dl route salesin the 2005 survey ashomedeiveriesvolum esw elem nim a.O fhew holessle
distribution total, 42.0 percent were to supermark ets; 8.2 percent to dairy and convenience stores, 6.4 percentto institutionssuch asschools
and military;and 43.4 percentto other wholesales establishments such assuperstoreshypermarkets, warehouse stores, and other wholesale
outlets. The distribution to supermarkets has decreased 9.8 percent fran the N ovember 2001 survey results. Dairy and Convenience has
decreased 2.4 percentand ingitutional outlets have decreased 0.2 percent whileother wholesal e establishments have seen anincrease of 12.8
percentsince November 2001 (SeePie C hart).

Method of Distribution Method of Distribution
November 2005 November 2001
Institutiond
Other Wholesale 7% Other Wholesale

44% 31%

Dairy &

Ingtitutiona C onvenienc

Dary &
Convenienc
8%
Supermarkets Supermakets
42% 1%
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
May 2006 May 2005
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2146 547063 3.59 2.97 5.73 237 547027 3.57 2.98 574 240
Ohio 2352 363020 3.68 3.01 571 263 368,148 3.61 3.02 5.72 269
Wisconsin 1046 193958 3.66 2.98 5.75 260 337848 3.66 2.96 5.76 247
Indiana 1160 164813 3.66 2.99 5.73 273 161632 3.59 2.99 574 268
New Y ok 419 147596 3.64 2.96 574 208 156853 3.59 2.97 571 223
Pennsgylvania 1288 131110 3.73 3.03 571 306 126490 3.69 3.04 5.72 322
Illinois 14 8971 341 2.85 571 226 18385 3.47 2.95 5.76 234
Wegt Virginia 66 6,197 3.74 3.13 571 341 6696 3.65 3.13 5.73 359
Other 126 15332 3.65 3.02 5.73 338 21944 3.58 2.98 5.75 293
Toal/Average * 8617 1578059 3.64 2.99 5.73 254 1745023 3.61 2.99 574 255
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA

JUNE 2006
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,901,318 841,635 44.3 $1.37 $12.66
FO 5 Appdachian - (Charlotte) 544,056 331,977 61.0 2l 12.84
FO 6 Forida - (Tampa) 251,066 207,984 82.8 2l 14.14
FO7 Southeast - (Atlanta) 678,355 382,230 56.4 2l 12.90
FO 30 Uppe Midwest - (Chicago) 2,157,909 352,013 16.3 0.23 11.52
FO 32 Centra - (Kansas City) 1,021,266 341,642 335 0.33 11.62
FO33 Midesd - (Cleveland) 1,500,796 505,810 33.7 0.45 11.74
FO 124 Pacific N orhw est- (Seattle) 662,476 184,796 279 0.01 11.30
FO 126 Southwest - (Dallas) 990,921 328,324 33.1 1.07 12.36
FO 131 Arizonal asVegas- (Phoenix) 305,918 106,854 349 2l 11.67

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR JULY 2006.........ccccoveneiennienrienren s $10.22 /cwt.
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