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MIDEAST RECOMMENDED DECISION ON DEPOOLING
AND TRANSPORTATION CREDITS

TheU. S. Department of Agriculture announced arecommended
decision to adopt amendments to the pooling provisions of the
Mideag milk m arketing order.T hisdecison isbased on tesimony and
evidencegivenatapublic hearing held in Wooster, Ohio,fran March
7-10, 2005.

T heamendments recommended foradoptionwoul d: 1) Establish a
[imit on thevolum eofm ik ahandlermay pool duringthe monthsof
April through Februaryto 115 percent of thevolum eofm ilk pooled in
theprior month;and 2) E stablish alimit onthevolum eofm ik ahandler
may pool during the month of March to 120 percent of thevolum eof
milk pooled in the prior month. T heprovisionsto limit pooling are
intended todeter thedisorderly conditonsthatarisewhen depooling
occurs.

Proposalsseeking to establish atransportaton creditprovision for
theMidead Order were not recommended foradoption.

T he recommended decision was published in the February 22
Federal Register. Public comments are due April 24, 2006. For
additiond information about the decision or to receiveacopy of the
recommended decision contact this office.

USDA ANNOUNCES RECOMMENDED DECISION TO
AMEND UPPER MIDWEST MILK ORDER

TheU.S. Department of Agriculture announced a recommended
decision to adopt amendments to the pooling provisionsof the Upper
Midw estm ik m arketing order. T hisdecison isbased on tesimony
andevidencegivenatapublichearinghd din Bloomington,Minnesota,
onAugug 16-19, 2004.

T heamendments recommended foradoption woul d: 1) establish a
[imit on thevolum eofm ik ahandlermay pool duringthe monthsof
April through Februaryto 125 percent of thevolum eofm ilk pooled in
theprior month; 2) establish alimit onthevolum eofm k ahandiermay
pool during themonth of March to 135 percent of thevolum eofm k
pooled in the prior month; and 3) allov the market administrator to
increasethemaximum aim inistrativeassessment rateup to 8 cents per
hundredweight on al pooled milk if necessarytom antain therequired
fund reserves.

T herecommended decision appeared in he February 22" Federal
Register. Publiccomments aredueApril 24, 2006.

USDA ANNOUNCES RECOMMENDED DECISION TO
AMEND CENTRAL MILK ORDER
TheU. S. Department of Agriculture announced arecommended
decisionto adoptamendments tothepooling provisionsof theCentral
Milk Marketing Order. This decision is based on tegimony and
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evidencegiven at apublic hearing held at KansasCity, Missouri, on
December 6-8,2004.

T heamendments recommended foradoptionwoul dincreasesupply
plant performance sandards, amend features of the “touch-base”
provision,amend certain features of the “split plant” provision and
decreasethediversionlimit standardsof theord er. T hedecision aso
recommendsadoptionof aproposal thatwouldlimitthevolum eofm k
ahandlercan pool inamonthto 125 percent of thetotal volum eofm k
pooled in the previous month.

T he recommended decision was published in the February 22
Federal Register. Publiccommentsaedueby April 24, 2006.

JANUARY MILK PRODUCTION UP 54 PERCENT

Milk production inthe23 major Satesduring January otaled 140
billion pounds, up 5.4 percent fran January 2005. December revised
production, at 13.6 hillion pounds, wasup 4.1 percent fran December
2004.

Production per cow in the23 major Statesaveraged 1,711 pounds
for January, 68 pounds above January 2005. T he number of milk
cowson farmsinthe23 major Stateswas8.19 million head, 103,000
head more than January 2005, and 11,000 head more than December
2005.

TheMideas Marketing Area hasfour statesrepresented in the23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead statesduring January
totaled 2.2 billion pounds, up 123 million poundsor 6 0 percentfrom
January 2005.

Production per cow in the Midead states averaged 1,676 pounds
for January, 70 poundsabove January 2005. T henumber of cowson
farmsin the Mideas stateswas1.3million head, 12,000 head more
than January 2005.

FEBRUARY 2006 - POOL SUMMARY
Classification of Producer Milk
Percent
Class | 524,233,958 37.7
Class I 210,406,837 15.2
Class IlI 559,147,696 40.2
Class IV 95,988,862 6.9
Total 1,389,777,353 100.0
Producer Prices
Producer Price Differential $1.08 /cwt
Butterfat Price 1.3469 /1b
Protein Price 21220 /b
Other Solids Price 0.1999 /1Ib
Somatic Cdl Adjustment Rate 0.00063 /cwt
Statistical Uniform Price 13.28 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE

Class | Skim Value 514,711,954 $ 1051 /cwt $ 54096,22637
Class | Butterfat 9522004 14971/ 1b  14,255,392.20
Class | Location Differential 524,233,958 (24469206)
Class Il NF Value 18,075,569 0.9078 / Ib  16,409,001.55
Class Il Butterfat 12,441,566 13539/ 1b  16,844,636.20
Class Il Protein V due 17,171,873 21220/ Ib  36,438,714.49
Class Il Other Solids Value 32,150,972 0.1999 / Ib 6,426,979.28
Class Il Butterfat 19,270,894 13469 / Ib  25,955,967.12
Class IV SNFVaue 7760127 0.7359 / Ib 5,710,677.47
Class IV Butterfat 10,918,703 13469 / Ib  14,706,401.09
Somatic Cdl Value Il /111 / 1V 513557.24
TOTAL PRODUCER MILK VALUE 1,389,777 353 52,153,167 42,524,369 79,658,835 $ 191,112,86095
Overages $ 37090.02
Beginning Inventory and OS Charges 18,341.34
TOTAL ADJUSTMENTS $ 55431.36
TOTAL HANDLER OBLIGATIONS $ 191,168,29231
Total Protein Value 42,524,369 Ibs @ $21220 $ (90,236,711.03)
Total Other Solids Value 79,658,835 I|bs @ 01999 (15,923,801.12)
Butterfat Value 52,153,167 Ibs @ 13469 (70,245,100.67)
Total Somatic Cdl Vaues (804,99953)
TOTALS $ 13957,67996
Net Producer Location Adjustments $ 942273.47
1/2 Unobligated Balance Producer Settlem et Fund 703000.00
Total - Divided by Total Pounds 1,389,777353 Ibs 1.1226945 $ 15602,95343
Rate of Cash Reserve (0.0426945) (593,35849)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,389,777 353 $ 1.08 cwt $ 15009,59494

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

February February
2006 2005 2006 2005
B utterfat Price $13469 /1b $17754 /1b Class Ill Price - 3.5% BF $1220 $1470
Protein Price 21220 /1b 26613 /1b Producer Price Differential* 1.08 0.01
Other Solids Price 01999 /lb 00915 /1lb Statistical Uniform Price $1328 $1471
Somatic Cdl Adjusment Rate 0.00063 / cwt 0.00079 [/ cwt
Nonfat Solids Price 07359 /1b 07514 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
February February
2006 2005 2006 2005
Class I* $1538 $15.79 Product Ibs. Product lbs.
Class Il 12.62 13.36 Class | 524,233,958 511,294,118
Class I 12.20 14.70 Class Il 210,406,837 223,676,396
Class IV 11.10 12.74 Class Il 559,147,696 372,113,035
Class IV 95,988,862 82,762,326
* Subject to L ocation Adjustment. Total 1,389,777353 1,189845875

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
February 2006 was $108 and the Statistical Uniform Price was $13.28 for
the month . T he Statistical Uniform Price is $0.67 lower than last month,and
is $1.43 lower than February 2005.

TheProducer B utterfat Price of $13469 per pound decreased 12.15 cents
fran January 2006 and is down 42.85 centsfrom ayearago. T heProtein Price
of $2.1220 isdown 27.74 cents fram lastmonth and isdown 5393 cents fram
February 2005. T he Other SolidsPrice in February w as$0.1999 per pound,
an increase from last month’ sprice of $0.1881 and an increase of 10.84 cents
fran last February. The Somatic Cdl Adjustment rate for February was
$0.00063.

February producer receipts of 139 bilion pounds were 8.1 percent low &
than January 2006, and 16.8 percent higher than February 2005 production
of 119 million pounds Producer milk alocated to Class| accounted for 37.7
percentof the otal producer milk in February 2006, lessthan the 37.9 percent
in January 2006 and less than the 43.0 percent in February 2005. A total of
8,633 producers were pooled on the Mideast Order compared b 9792
producers pooled in February 2005.

T he market average content of producer milk w as as folows: B utterfat
3.75%; Protein 306%; Other Solids 5.73% and N onfat Solids 8.79%.
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SPOTLIGHT ON THE MIDEAST: PENNSYLVANIA

Mideag producer milk pool edin September2005 included 113.2million pounds fram 1,297 producersin Penngylvania. T hiscomparesto 104.2
millionpoundsof milk from 1,323 producersin September2004.Pennsyl vani aproducersalso pooled 624.4miillion poundsof milk ontheNortheast
Order(F.O.1),40.1million poundsontheAppd achian Order (F.O. 5), and 64.3million poundswere eith erunregulated milk (not pooled)orpooled
onother Federal Orders.

T hetopfivecountiesof Pennsylvaniafor milk productionontheMideas Ord erwere: Crawford, Mercer,Somerset, Erie, and Indianawithmilk
production equal to51.7 percent of thetoalpoundsof milk pooled from Penngylvaniain Septem ba2005. T hese samefivecounti estopped milk
productionin September2004 with 51.1 percentof allmilk pooled from Penng/lvania.

TheMideas Orderhad saven pool distributing plantsand one supply plantlocated in Pennsyvaniain September. T heseplants pooled 146.1
millionpoundsof milkwithClassl utilization of55.7% forthhem onh.T hiscomparesto 135.2million poundsofmilk and aClass| utilization of
53.% inSeptem ber2004.

Fifteen Penngylvania manufacturing plantsreceived either diverted ortransferred pooled milk product in Septem ber of 2005.

Pennsylvania Federal Order Producer Milk

Order 1
74%

+ Pool Distributing Plants @ Pool Supply Plants

Order 5 September 2005 Mideast Pooled Pounds by County

5% B 15,000,001 to 20,000,000 (1)

Unregulated B 10,000,001 to 15,000,000 (1)

Order 33 and ?ther 7,000,001 to 10,000,000 (5)

13% 8% m 1to 7,000,000 (19)

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
January 2006 January 2005
----- Weighted Averages— -—----Weighted Averages—--
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2163 524399 3.70 3.06 5.75 241 486875 371 3.08 5.70 243
Ohio 2402 346248 3.82 3.09 5.70 281 338358 3.79 311 5.68 265
Wisconsn 1073 192735 3.74 3.05 5.73 271 327487 3.77 3.06 5.71 236
Indiana 1160 150426 3.83 3.08 5.73 287 154960 3.80 3.09 5.70 249
Newv Y ok 438 148,128 371 3.02 5.74 233 91898 3.69 3.02 5.68 231
Penngylvania 1301 121182 3.88 311 5.69 332 113462 3.84 3.13 5.66 318
Illinois 17 9678 3.55 2.99 5.73 223 19318 3.64 3.01 5.73 242
Wegt Virginia 65 5420 391 321 5.70 403 5079 3.89 3.20 5.68 366
Other 134 14885 3.75 3.07 5.72 335 21024 3.72 3.10 5.71 274
Toal/Average * 8753 1513101 3.76 3.07 5.73 267 1558459 3.76 3.08 5.69 253
* Totals may not add due to rounding. Data provided on a one month deay bass.
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information (braille, large print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 1400 Independence Avenue SW. Washington, DC
20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA
FEBRUARY 2006

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,833,603 811,395 44.3 $2.05 $14.25
FO 5 Appdachian - (Charlotte) 489,808 329,007 67.2 2l 15.01
FO 6 Forida - (Tampa) 261,947 215,649 82.3 2l 16.34
FO7 Southeast - (Atlanta) 673,060 374,502 55.6 2l 14.71
FO 30 Uppe Midwest - (Chicago) 2,056,954 351,821 17.1 0.48 12.68
FO 32 Centra - (Kansas City) 1,226,421 345,391 28.2 0.71 1291
FO33 Midesd - (Cleveland) 1,389,777 524,234 37.7 1.08 13.28
FO 124 Pacific N orhw est- (Seattle) 605,729 162,749 26.9 0.40 12.60
FO 126 Southwest - (Dallas) 889,607 334,356 37.6 153 13.73
FO 131 Arizonal asVegas- (Phoenix) 253,414 81949 323 2l 13.03

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR MARCH 2006..........c.cccoverrienriniieeenieen $11.10/cwt.
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