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USDA Announces Final Rule to Amend
All Federal Milk Orders

TheU. S. Department of Agricul tureannounced publicationof a
fina ruletoamend dl federal milk m arketing orders T hisamendment
implements provisionsincludedintheMilk R egulatory EquityA d (S.
2120), signed into law on April 11, that amends the Agricultural
Marketing Agreement Act of 1937. In passing theamendments, the
congressiond intentisto” enaureequity between and amongal dairy
farmers and handlers for sales of packaged fluid milk in federally
regulated milk m ark eing areasand into ceriain non-federally regulated
milk m arketing areas from federally regulated areas,and for other
pur poses.

T heamended sctionsoftheorders, which becameeffectiveMay
1,include

? Requirefluid milk handlerslocatedin federalmilk m akeing

order areas as described on the date of enactment, but not

regulated by any federalmilk m arketing order,p pay federal
orderminimum pricestothefederal orderwherethehandler
isphysically located forsalesof pack aged fluidmilkinto non-
federally regulated marketing areas located within one or
more statesthatrequire handlersto pay minimum pricesfor
milk;

? Partially or fully regulate any producer-handler thathas
total distribution of Class| products of own-farm production

in excessof three-million poundsand distributesfluidmilkin

theArizonaLasVegasmarketingorder area;

? Remove the date of Nevada fran the marketing area
definition of any federal order; and
?7Removetheregulatory exemptionforhandlerslocatedin

Clark County, Nevada.

For more information contact Gino M. Tasi, Assodate Deputy
Adninistrator for Order Formulation and Enforcement, UDA/AM S
DairyPrograms, Stop 0231 Room2971-S, 1400Independence Avenue,
SW., Washington, DC 202500231, (202)690-1366, em ailaddress:
gino.tos @usda.gov.

USDA Announce Final Rule to Permanently Amend
the Mideast Milk Order

TheU.S. Department of Agricultureannounced afinal rule that
permanently adopts amendments to the pooling provisions of the
Mideas milk m arkeing orderthatwereprevioudy implem enedonan
interimbadss. Thisdecisionisbasad ontestimony and evidencegiven
atapublic hearing held atWooster, Ohio on March 7 — 10, 2005.

T hepermanently adopted amendments: 1) Prohibitthe ability to
simultaneously pool thesamemilk ontheMideast Federal milk order

-

Tdl Free: (888)751-3220

and on a marketwide equalization pool administered by another
government entity; 2) Lower the diversion limit sandards, and 3)
Increase the performance sandardsfor supply plants.

Producersapproved theamendments in areferendum conducted
inregponsetothe partial final d ecision,whichwasissued January 17,
2006. T hefinal ruletook effect May 1, 2006.

T he decision appeared in the April 20 Federal Register. For
additiona information contactthis office.

March Milk Production Up 5.5 Percent

Milk productioninthe23 major Satesduring March totaled 14.6
billion pounds, up 5.5 percent from M ach 2005. February revised
production, at 13.0 billion pounds, wasup 5.9 percent from Fdxuary
2005.

Production percowinthe23 mgor Statesaveraged 1,733 pounds
for March, 66 poundsaboveMarch 2005.

T henumber of milk cowson farms in the23 major Stateswas8.22
million head, 124,000 head more than March 2005,and 17,000 head
moretan February 2006.

TheMideag Marketing Area has four statesrepresented in the
23 major statesused above. T hey are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead states during
February totaled 23 bilion pounds,up 123 million poundsor 58
pecentfrom M ach 2005.

Production percow in theMidead statesaveraged 1,731 pounds
for March, 70 poundsaboveMarch 2005.

T he number of cows on farms in the Midead states was 1.3
million head, 13,000 head more than March 2005.

April 2006 - Pool Summary
Classification of Producer Milk
Percent
Class | 517,142,184 34.2
Class I 233,035,520 154
Class IlI 616,611,555 40.7
Class IV 146,588,543 9.7
Total 1,513377,802 100.0
Producer Prices
Producer Price Differential $0.82 /cwt
Butterfat Price 1.2343 /1b
Protein Price 1.9238 /1b
Other Solids Price 0.1508 /b
Somatic Cdl Adjustment Rate 0.00058 /cwt
Statistical Uniform Price 11.75 /cwt
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COMPUTATION OF PRODUCER PRICE DIFFERENTIAL

XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE

Class | Skim Value 507,770,237 $902 /cwt$ 45,800,875.40
Class | Butterfat 9371947 12915/ 1b  12,103,869.55
Class | Location Differential 517,142,184 (24966598)
Class Il NF Value 19,770,029 0.8089 / Ib  15,991,976.46
Class Il Butterfat 14,918,529 12413/ 1b  18,518,370.04
Class Il Protein V due 18,632,140 19238/ 1b  35,844,510.94
Class Il Other Solids Value 35,473,980 0.1508 / Ib 5,349,476.19
Class Il Butterfat 21,033,414 12343/ 1b  25,961,542.89
Class IV SNFVaue 12,317,258 0.6959 / Ib 8,571,579.85
Class IV Butterfat 10,554,184 12343 /1b  13,027,029.32
Somatic Cdl Value Il /111 / 1V 559343.95
TOTAL PRODUCER MILK VALUE 1,513377802 55,878,074 45,490,143 86,788,248 $ 181,478,90861
Overages $ 65158.60
Beginning Inventory and OS Charges 9,636.90
TOTAL ADJUSTMENTS $ 74795.50
TOTAL HANDLER OBLIGATIONS $ 181,553,70411
Total Protein Value 45,490,143lbs @ $19238 $ (87,513,937.13)
Total Other Solids Value 86,788,248lbs @ 01508 (13,087,667.77)
Butterfat Value 55,878,074lbs @ 12343 (68,970,306.76)
Total Somatic Cdl Vaues (822,08449)
TOTALS $ 11159,70796
Net Producer L ocation Adjustments $ 988306.22
1/2 Unobligated Balance Producer Settlem et Fund 883000.00
Total - Divided by Total Pounds 1,513377,802 Ibs 0.8610549 $ 13031,01418
Rate of Cash Reserve (0.0410549) (621,31574)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,513377802 $ 0.82 cwt $ 12409,69844

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

April April
2006 2005 2006 2005
Butterfat Price $12343 /b $16964 /b Class Il Price - 3.5% BF $1093 $1461
Protein Price 19238 /1b 27055 /1b Producer Price Differential* 0.82 0.15
Other Solids Price 01508 /lb 01020 /1b Statistical Uniform Price $11.75 $1476
Somatic Cdl Adjusment Rate 0.00058 / cwt 0.00078 / cwt
Nonfat Solids Price 06959 /1b 07678 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
April April
2006 2005 2006 2005
Class I* $1322 $16.13 Product Ibs. Product lbs.
Class Il 11.37 13.24 Class | 517,142,184 535,461,685
Class Il 10.93 14.61 Class Il 233,035,520 261,545,523
Class IV 10.36 12.61 Class Il 616,611,555 552,208,178
Class IV 146,588,543 119,586,529
* Subject to Locgtion Adjustment. Total 1,513377802 1,468801915

ORDER 33 MARKET SUMMARY

T he Producer Price Differential for the Mideast Marketing Area for April
2006 was$0.82 and the Statistical Uniform Price was$11.75 for the month.
The Statistical Uniform Priceis $ 0.61 lower than last month, and is $3.01
lower than April 2005.

The Producer B utterfat Price of $1.2343 per pound decreased 2.53 cents
from M arch 2006 and sdow n 4621 censfrom ayear ago. T heProtein Price
of $ 1.9238 is up 4.02 cents fram last month and is down 7817 cents fram
April 2005. T he Other SolidsPrice in April was$0.1508 perpound,a decrease
fram last month’s price of $0.1874 and an increase of 4.88 cents fram last
April. The Somatic Cdl Adjustment rate for March was $0.00058.

April producer receipts of 1.51 billion poundswere 20 percentlower than
March 2006, and 3.0 percenthigher than April 2005 production of 147 billion
pounds. Producer milk alocated to Class | accounted for 34.2 percent of the
total producer milk in April 2006, less than the 379 percentin March 2006
and less than the 36.5 percent in April 2005. A total of 8,710 producerswere
pooled on the Mideast Order compared o 9,847 producers pooled in April
2005.

T he market average content of producer milk w as as folows: B utterfat
3.69%; Protein 301%; Other Solids 5.73% and N onfat Solids 8.74%.
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USDA Seeks Nominees for National Dairy Board

TheU.S. Department of Agricultureisasking daity producerand
farm organizationsto nominate candidates to srve on the Nationa
DairyProm aion and Research B oard .Naminationsmus besubmitted
by May 31.

T he Secretary of Agriculture will gppoint12 individuals from
thosenominated to succeed memberswhosetermsexpireO dober31,
2006. T hel2newmean baswill serve3-year termsbeginning November
1, 2006, and ending October31, 2009.

UDA will accept nominationsfromthefollowing regions Region
1(Oregonand Washington);Region2(California); Region3(Arizona,
Cdorado, | daho, Montana, Nevada, Utah, and Wyoming); Region 4
(Arkansas, Kansas, New M exico, Oklahoma, and T exas); Region 5
(Minnenta, North D &kofa,and South Dakota); Region 6 (Wisconsin);
Region7 (Illinois,low g Missouri, and Nebraska); Region 9 (Indiana,
Michigan, Ohio, andWeg Virginia); Region 11 (Delaware,Maryland,
New Jersey,and Pennsylvania);and Region12 (New York). UDA
will gppoint one member perregion, with the exception of Region 2
(California) and Region 6 (Wisconsin) with two gppoi ntmentseach.

T heNationd DairyPromotionand Research B card w asesablished
under the Dairy Production Stabilization Act of 1983 to deve op and

2005 Mailbox Milk Prices for Selected Reporting
Areas in Federal Milk Orders and California

For2005, mailbox pricesfor sel ected reporting areasin Federalmilk
ordersaveraged $14.98 percwt., $0.92ow @ than theall-areaaverage
reporied for 2004. T he component tests of producer milk in 2005
averaged: butterfat, 3.67%; protein, 3.04%; and, other solids, 5.70%.
Onanindividualreporting areabasis,mailbox pricesdecreased from
therecord high levels in 2004 in all areas. Florida had the highest
averagepricein 2005, $17.58; NewM exico had thelow egaverage,
$13.23. Duringthey ear,mailbox pricespesked in January, generally
decreased through June, generally increased through October, and
then decreased throughtheend of theyear. Monthly dl areaaverages
ranged from $15.89in Januaryto $14.13in dune.

TheMideas Marketing Areahasthedatesof Indiana,Michigan,
and Ohiolistedindividudlyintesetotals. Pennsyl vania wasincluded
in the Northeas Federal MilkOrder totals.In diana s2005 mail box price
averaged $15.03 percwt. T hisisadecreaseof $1.00from 2004 saverage
0f$16.03 percwt. Michigan’ s2005 mailbox priceaveraged $14.78 per
cwt. T heprice decreased $0.80 from 2004’ spriceof $15.58 per cwt.
Ohi o' s2005 mailbox priceaveraged $15.06 per cwt. T he2004 price
averaged $15.92 per cwt or$0.86 morethan 2005’ spriceof $15.06.

adminiseracoordinated programof pram aion, research ,and nutiton Mailbox Prices m 2004
education. The36-_mer_n beboard |sa1_111_10nz_ed o] desgn programs to $16.20 & 2005
strengthen the dairy industy’s postion in domegic and foreign :
markets. T henationa programisfinanced by amandatory 15-cent per $16.00 -
hundredweight assessment ondl milkm aketed commercially by dairy $15.80 -
producers. $15.60 -
UDA welcomesmembershiponindustry boardsthat refl ects the $15.40 1
diversity of theindividuasserved by theprograms. USDA encourages $15.20
all eligiblewom en, minorities, and personswith disabilitiesto seek $15.00 -
nomination for aseat on the Board. $14.80 -
Fornominating formsand information, contactWhitney A. Rick, $14.60 -
Chief, Promotionand Research Branch, Dairy Programs, AM S, UDA, $14.40 -
Room2958-S, Stop 0233, 1400 IndependenceAve, SW, Washington, $14.20 |
D.C. 20250:0233; td gphone(202)720-6909; fax (202)720-0285; or E-mail $14.00 - : :
at whitney.rick@usda.gov or http://www.ams.usda.gov/dairy/ Indiana Michigan Ohio All FE.O. Areas
dairyrp.htm.
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
M ar ch 2006 M ar ch 2005
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2155 537783 3.68 3.04 5.74 238 512844 3.66 3.05 5.74 244
Ohio 2402 350,732 3.80 3.07 5.72 266 349617 3.75 3.08 571 272
Wisconsn 1068 191863 3.74 3.03 5.73 261 328898 3.73 3.01 5.74 239
Indiana 1140 154510 3.80 3.06 5.75 277 165497 3.74 3.05 5.73 250
Nev Y ok 435 151782 3.72 3.02 5.75 218 143873 3.66 3.01 5.68 227
Penngylvania 1313 127027 3.86 3.08 5.72 318 116638 3.83 3.10 5.70 331
Illinois 17 9399 3.56 3.05 5.80 184 19659 3.60 2.97 5.75 229
West Virginia 66 5658 3.87 3.17 5.72 370 5328 3.84 3.15 5.72 375
Other 121 14954 3.77 3.06 5.74 332 21304 3.69 3.04 5.74 283
Taal/Average * 8717 1543708 3.75 3.05 5.74 257 1663659 3.71 3.05 5.73 255
* Totals may not add due to rounding. Data provided on a one month deay bass.
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information (braille, large print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 1400 Independence Avenue SW. Washington, DC
20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA

APRIL 2006
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 2,003,218 830,512 415 $1.71 $12.64
FO 5 Appdachian - (Charlotte) 574,539 323,194 56.3 2l 13.01
FO 6 Forida - (Tampa) 278,859 220,645 79.1 2l 14.36
FO7 Southeast - (Atlanta) 744,495 377,265 50.7 2l 12.94
FO 30 Uppe Midwest - (Chicago) 2,188,376 352,883 16.1 0.36 11.29
FO 32 Centra - (Kansas City) 1,331,705 344,963 25.9 0.56 11.49
FO 33 Mideast - (Cleveland) 1,513,378 517,142 34.2 0.82 11.75
FO 124 Pacific N orhw est- (Seattle) 687,564 177,663 25.8 0.42 11.35
FO 126 Southwest - (Dallas) 943,740 335,453 35.6 1.48 1241
FO 131 Arizonal asVegas- (Phoenix) 302,058 97455 323 2l 11.66

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR MAY 2006..........ccccocieriririniineneeennees $10.36/cwt.
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