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USDA Issues an Interim Order on Amendments to All
Federal Milk Marking Orders

TheU. S. Department of Agriculture issued aninterimorder amending
themanufacturing (make) allow ancescontained in theClass 111 and
ClasslV product priceformulasin all Federal milk m arkeing orders.
T heinterim orderwasapproved by daryfarmersin all 10 F ederalmilk
mark eting orders.

T heinterimorder implementsnew makeallow ancesforcheese, butter,
nonfat drymilk (NFDM)and dryw hey. Specifically, theinterimorder
adopts the following increased manufacturing allow ances cheese
$0.1682 per pound; butter $0.1202 perpound; NFDM $0.1570 per
pound;and dry whey $0.1956 perpound. T heinterim order will become
effectiveon February 1,2007.

T heinterim orderappeared intheDecember29th Federal Register. As
announced on November 20, 2006, public commentsand exceptions
tothetentativefina decision aedueon or before January 22, 2007.
UDA will condder the commentsand exceptionsand issue afinal
decision. For additiona information about the decision contact this
office.

November Milk Production Up 2.5 Percent

Milk production in the 23 major Statesduring November totaled 13.3
billion pounds, up 2.5 percent from N ovanbea 2005. October
production, unrevised at13.7 billion pounds, wasup 2.1 percent fran
October 2005.

Production per cow in the23 major Salesaveraged 1,616 pounds for
November, 24 pounds above November 2005. T he number of milk
cowson farmsin the 23 major Stateswas8.25 million head, 81,000
head more than November 2005,and 3000 head more than October
2006.

TheMideas Marketing Area has four states represented in the 23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Mideag states during
November totaled 2.1 billion pounds up 79 million poundsor 39
percentfran N ovan ba2005.

Production per cow in the Midead statesaveraged 1,600 poundsfor
November, 24 pounds above November 2005. T he number of covs
onfarmsin the Midead stateswas 1.3million head, 17,000 head more
than November 2005.

-
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2006 Market Summary

Producer milk receipts pooled totaled 172 bilion pounds on the
Mideas Orderduring 2006, adecreaseof870.9million pounds, or4 8
percentfrom 2005. T herewere85 million poundsofmilk depooledin
Septemberand 62.7million poundsof milk depooled in D ecember.
Monthly producer recei pts ranged from ahigh of 1.58billion pounds
in May to alow o 1.26 billion poundsin September.

T he number of producers pooled on the Mideag Order in 2006
averaged 8,379 per month, down 10.9 percent from a year earier.
Producer milk averaged 3.69 percentbutterfatranging fromalow of
3.56 percentin July and Augustto ahigh of3.79 percentinN ovember.
T heproteintesaveraged 3.04 percentfor theyesr. I tranged fran alov
of 2.94 percent in duly, to a high of 3.12 percent in O dober and
November. Other solidsaveraged 5.71 percent for theyear.

For theyear, 38.4 percent of producermilk w asutiized asC lassl;170
percentin Class|l;37.4 percentinClasslll;and 7.2 percent inClass
IV. TheClass| utilization percentagehad alov of33.3 percentin luly
and ahighof45.9 percentin September. Class| milk totaled 6 6 billion
poundsduring 2006, up 1.9percentfrom 2005. Class!I milktotaled 29
billion pounds, adecrease of 1.3 percentfrom 2005. Class|11 pooled
poundswere 6.4 billion pounds, adecrease0f13.7%from 2005. Class
IV milktotaled 1.2billion pounds anincrease of 5.9 percentfrom 2005.

TheClass| priceaveraged $13.88forthey ear, adecrease of $2.52 fran

(continued on Page 3)

December 2006
Pool Summary

Classification of Producer Milk

Percent
Class | 558,886,876 40.7
Class Il 226,554,708 16.5
Class Il 459,268,017 334
Class IV 128,900,858 9.4
Total 1,373610,459 100.0

Producer Prices

Producer Price Differential $(0.06) /cwt

Butterfat Price 1.3481 /1b
Protein Price 24388 /1b
Other Solids Price 0.2564 /b
Somatic Cdl Adjustment Rate 0.00068 /cwt
Statistical Uniform Price 13.41 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
Federal Order No. 33

DECEMBER 2006
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 548,222,423 $989 /cwt$ 54,219,197.63
Class | Butterfat 10,664,453 1.3970 / Ib 14,898,240.88
Class | Location Differential 558,886,876 (25981331)
Class Il NF Value 19,397,762 0.8989 / Ib 17,436,648.29
Class Il Butterfat 13,845,891 13551/ Ib 18,762,566.90
Class Il Protein V due 14,277,141 24388/ Ib  34,819,091.50
Class Il Other Solids Value 26,227,331 0.2564 / Ib 6,724,687.67
Class Il Butterfat 15,783,841 1.3481 / Ib 21,278,196.06
Class IV SNFVaue 10,716,982 0.8737 / Ib 9,363,427.15
Class IV Butterfat 11,238,464 1.3481 / Ib 15,150,573.33
Somatic Cdl Value Il /111 / 1V 525637.63
TOTAL PRODUCER MILK VALUE 1,373610459 51,532,649 42,537,366 78,069,557 $ 192,918,45373
Overages $ 16431.58
Beginning Inventory and OS Charges 42,154.47
TOTAL ADJUSTMENTS $ 58586.05
TOTAL HANDLER OBLIGATIONS $ 192,977,039.78
Total Protein Value 42,537,366 |bs @  $24388 $ (103,740,128.19)
Total Other Solids Value 78,069,557 lbs @ 02564 (20,017,034.39)
Butterfat Value 51,532,649 |bs @ 13481 (69,471,164.11)
Total Somatic Cdl Vaues (854,93813)
TOTALS $ (1,106,22504)
Net Producer L ocation Adjustments $ 321920.84
1/2 Unobligated Balance Producer Settlem et Fund 614000.00
Total - Divided by Total Pounds 1,373610459 Ibs (0.0123983) $ (170,30420)
Rate of Cash Reserve (0.0476017) (653,86193)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,373610459 $ (0.06) cwt $ (824,16613)

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

December December
2006 2005 2006 2005
B utterfat Price $13481 /1b $15036 /1b Class Ill Price - 3.5% BF $1347 $1337
Protein Price 24388 /1b 23846 /1b Producer Price Differential* (006) 0.53
Other Solids Price 02564 /b 01702 /b Statistical Uniform Price $1341 $1390
Somatic Cdl Adjusment Rate 0.00068 / cwt 0.00070 / cwt
Nonfat Solids Price 08737 /'lb 08414 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
December December
2006 2005 2006 2005
Class I* $1443 $1557 Product Ibs. Product lbs.
Class Il 12.55 13.22 Class | 558,886,876 570,620,226
Class Il 13.47 13.37 Class Il 226,554,708 190,089,866
Class IV 12.30 12.57 Class Il 459,268,017 575,997,126
Class IV 128,900,858 107,814,786
* Subject to L ocation Adjustment. Total 1,373610459 1,444522004

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
December 2006 was-$006 and the Statistical Uniform Price was$13.41 for
the month . T he Statistical Uniform Price is the $0.28 higher than last month,
and is $0.49 lower than December 2005.

The Producer Buterfat Price of $13481 per pound decreased 3.71cents
from N ovem ber2006 and sdow n 15.55 cents from ayeerago. TheProtein
Price of $ 2.4388 is up 20.05 cents fram lastmonth and isup 5.42 cents fran
December2005. T he Other SolidsPrice in December was$0.2564 perpound,
an increase fram last month’ s price of $02276 and an increase of 8.62 cents
fran last December. The Somatic Cdl Adjustment rate for December was
$0.00068.

December producer receipts of 137 bilion poundswere5.1 percenthigher
than N ovember 2006, and 4.9 percent low & than December 2005 production
of 144 bilion pounds. Producer milk alocaed o Class | accounted for 40.7
percentofthetotal producermilk in December2006, lessthan the43.8 percent
in November2006 and more than the 39.5 percent in D ecember2005. A total
of 7932 producers were pooled on the Mideas Order compared © 8843
producers pooled in December 2005.

T he market average content of producer milk w as as folows: B utterfat
3.75%; Protein 310%; Other Solids 5.68% and N onfat Solids 8.78%.
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2005. T heClass| pricehad ahighof$15.38in January and February
and alow d$12.75in dune. TheClass|| priceaveraged $11.76, a
decreaseof$1.72from 2005. Itwashighestin January a $13.25andwas
low ezin July a $10.83. TheClassll| priceaveraged $11.89,adecrease
of$2.16from 2005. Itranged from alow d$10.83in May, toahigh of
$13.47inD ecember. T heClass|V priceaveraged $11.06 forthey ear,
adecrease of $1.82 from ayearago. It ranged from $10.21in July o
$12.30inD ecamber.

TheStatistical Uniform Priceaveraged $12.53for2006 compared to
$14.70in 2005. TheProducer B uterfat Price averaged $1.3252 per
poundintheyear2006. Thiswasadecrease of 38.53 centsfrom 2005.
Thepricewashighegt in January at $1.4684 per pound andwaslow e
inuly a $1.2228 per pound. T heProtein Priceaveraged $2.0912 per
pound. T hiswasadecreaseof 36.90 cents fran thepreviousyear. T he
low et priceoccurredinMarch at $1.8836 perpound. T hehighed price
was $2.4388 per pound in D ecember. Other Solids Price averaged
$0.1746 pound. T his was an increase of 5.18 cents from 2005. T he
Producer PriceDifferential (PPD) averaged $0.64 owt.in theyear 2006
producing ahigh in March of$1.25and alow o -$0.06inD ecember.

The Dairy Outlook

Milk production in 2006 continued to expand, athough the rate of
expandon dow ed asthe year progressed—fram 5.1 percent abovea
year ago in thefirst quarter to only 1.3 percentin the third quarter.

Cownumbersareex pected todeclinedightlyin 2007. How ever, gains
in output percow will offset low & cow numbers. Milk production is
expectedtoposta slightincreaseresultingina0.6-percent risein 2007
productionto 183 billion pounds.

C hee=e production and gocks were above year-earlier leves in
October, but prices rose shamply on seasonal demand and limited
auppliesofnonfat drymilk and kimmilk powders(NDM/SM P . Better
reumson NDM and SM P asw ellassrongerfiuid milk usethisyear
compared with lasthave reduced the avail ability of milk for cheese

production. Although cheesepriceshavedeclined fran their pesk, the
fourth quarter price esimatehasbeen raised fromlast month. T he2006
yearly average cheese price is expected to be $1.240 to $1.250 per
pound, upslightlyfrom N ovam be. For2007, continued 9rong cheese
demand will encounter slow e rising milk production and pushyearly
averagecheesepriceto $1.315t0 $1.395 per pound.

B utter stocksare currently high butarebeing drawndown seasonally.
B uterpromotionscontinueat theretail levd . B utter pricesareex pected
to average $1.205 to $1.235 per pound in 2006. Butter prices could
average higher in 2007 asproduction grovth m oderaes butample
beginning socksofbuterwill likey kesp 2007 pricesbel ow 2005. For
2007, averagebutter price isforecastb etween $1.250 and $1.360 per
pound.

Dry product inventoriesare tightand production ratessteady. T hus
NDM priceshavebeenfirmto dightly higher in thefourth quarter of
2006. Globd suppliesof dairy products are also tight helping U.S.
export progects. T hetightinternational situation islik ely to continue
throughthefirsthaf of2007. T heaverage2006 NDM priceis expected
to be 87.5 to 89.5 cents per pound. T his average price reflects the
strenghening seen inthe currentfourth quarter. T he2007 priceshould
range higher, at 90.5 to 96.5 cents per pound. The whey market
continues to show strength in light of robust demand both
intemationaly and domegtically. T hewhey pricein 2006 isex pected
tobe32.5t033.5 cents perpound and to srengthen in 2007 to 34.5to
37.5 cents perpound.

T heexpected modest increaseinmilk productionin 2007 intheface of
strong demand shouldboost milk pricesin2007. T heClasslV priceis
expectedto average$10.95t0$11.15 perhundredwei ght (cwt) in 2006
andriseto$11.40t0$12.30in2007. T heClass|1| priceisprojected at
$11.85t0$11.95in 2006, climbing to $12.75t0 $13.55in 2007. T he
expected averagea | milk priceisestimated tobe$12.85t0$12.95in 2006
and$13.70t0$14.50in 2007.

SOURCE: “Livedock, Dairy, and Poultry Outlook”, LDP-M-150, December
18, 2006, Economic R esearch Service, UDA. For more information, contact

Roge Hoskin, (202) 694-5148.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
November 2006 November 2005
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other CC
State Producers  Milk (000) Butterfat Protein Solids (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2096 497011 3.73 311 5.69 240 479845 3.74 3.12 5.70 241
Ohio 2406 315414 3.86 3.15 5.65 276 314856 3.87 3.16 5.67 279
Newv Y ok 447 169641 3.69 3.07 5.74 224 139874 3.76 3.07 5.72 221
Indiana 1111 138968 3.84 3.14 5.67 277 140951 3.86 3.15 5.69 265
Penngylvania 1274 109880 3.88 3.15 5.64 328 111396 3.90 3.17 5.66 317
Wisconsn 474 56693 3.83 311 5.76 240 189165 3.78 311 5.72 264
Illinois 19 8816 3.71 3.02 5.86 128 9223 3.54 2.98 5.70 171
West Virginia 67 5234 4.05 3.29 5.65 364 5264 4,01 3.29 5.65 378
Other 85 5704 3.95 3.18 5.65 343 14062 3.79 3.14 5.69 329
Taal/Average * 7979 1307361 3.79 3.12 5.68 258 1404638 3.80 3.13 5.70 260
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA
DECEMBER 2006

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,844,005 904,305 49.0 $0.95 $14.42
FO 5 Appdachian - (Charlotte) 522,897 339,824 65.0 2l 14.62
FO 6 Forida - (Tampa) 264,731 225,300 85.1 2l 15.88
FO7 Southeast - (Atlanta) 610,264 399,894 65.5 2l 14.81
FO 30 Uppe Midwest - (Chicago) 2,277,334 390,277 17.1 0.00 13.47
FO 32 Centra - (Kansas City) 903,247 373,751 41.4 (0.15) 13.32
FO 33 Mideast - (Cleveland) 1,373,610 558,887 40.7 (0.06) 13.41
FO 124 Pacific N orhw est- (Seattle) 454,157 196,037 432 (0.48) 12.99
FO 126 Southwest - (Dallas) 1,077,096 350,398 325 0.58 14.05
FO 131 Arizona- (Phoenix) 302,310 118,253 39.1 2l 13.71

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR JANUARY 2007 ........cccocoviiriniieniieinees $12.30/cwt.
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