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Statistical Report Available

T he2005-2006 Statistical Reportfor Federal Order33iscurrenty
available. Copies maybe requested by calling the Market
Adnministrator’ sOfficeat (888)751-3220. T hepublicationmay alsobe
accesed on the web page for the Mideas Marketing Area at:
www.fmmaclev.comunder “ Satistical I nformation”.

The Dairy Outlook

Milk production continuesto increase as higher productprices
counter higher feed coss. T heincrease isexpected © be only about
1.3 percentfor2007. Cow numbersare ex pected tom ovebd ow 2006
levesinthesecond quarterand areexpected toend 2007 dightly be av
2006 leves. Production percowin 2007 isex pectedtorise 1.4 percent
above2006. Asaresult, milk productionis projecied b be184.2hillion
pounds in 2007. In 2008, cow numbers are forecast to bevirtually
unchanged fran this year’s projection. How ever, output per cow
could accelerate slightly in 2008 to 2.0 percentabove 2007. I nitial
forecastsfor 2008 place milk production higher at187.7hillion pounds.

Higher feed cods are being offset by much higher than expected
pricesfor dairy productsin the balance of 2007 and into 2008. The
bd lwether milk-fead priceratio soodat 2.38forthefirstquarterof2007,
but could average above 2.5 for the year because of higher dairy
product pricesand an easngin afalfaand grain prices. T heprojected
higher milk-feed priceratio could prom ptsom eexpandgoninboth cow
numbersand milk percowin 2008.

Cammercial disappearance of buter for January and February
2007 is up 20 percent over the same period in 2006. Commercial
disappearanceofall cheesisup 3.5 percent, comparing thesametwo
periods, with m ostof the increase occuning in otherthan American
cheesxe. Whilebutterdisappearanceis unlikelytom antain the January -
February pace, year-over-year disappearanceisexpected o increase
forboth buterand cheese, keeping pricesin 2007 abovethosein 2006.

B utterpricesareex pecied © average$1.325t0 $1.405 perpound
in 2007. C heexepricesare expected to average $1.475to $1.525 per
pound for the year. T he dightly higher production forecast for next
yearcould help easepricesin 2008. I nitial forecastsfor2008 placethe
averagebutter priceat $1.330to $1.460 fortheyearand at$1.435to
$1.535 perpound forcheese.

Pricesfornonfat drymilk (NDM)are projected 1o av erage shamply
higher in2007thanin 2006 and higher still in2008. Whileexport demand
fordry milk products remainssrong, demand forlow-fat high-protein
cheesesis kegping some NDM in domegtic uses. Globad NDM and
otherdry milk product supplieswill remaintightthroughthebaance
0f2007 and into 2008. NDM pricesare projected  average $1.375t0

(Continued on Page 3)
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April Milk Production Up 3.7 Percent

Milk production in the23 major Statesduring April totaled 144
billion pounds, up 1.6 percent fran April 2006. March revised
production, at 14.8 billion pounds, wasup 1.2 percent fran March
2006.

TheMarch revison represented an increase of 11 million pounds
or01 percentfromlast monthspreliminary production etimate.

Production percowinthe23 maor Statesaveraged 1,745 pounds
forApril, 19 poundsaboveApril 2006.

T henumber of milk cowson farms in the23 mgjor Stateswas8.28
million head, 39,000 head more than April 2006, but 6,000 head less
than March 2007.

TheMideast Marketing Area has four statesrepresented in the
23 major statesused above. T hey are Indiana, Michigan, Ohio, and
Penngylvania. Milk productionin these Mideas statesduring April
totaled 2.2 billion pounds, up 58 million poundsor 2.6 percent fram
April 2006.

Production percow inthe Midead statesaveraged 1,713 pounds
forApril, 26 poundsaboveApril 2006.

T henumber of cowson farmsinthe Mideagstateswas1.3million
head, 8,000 heed morethan April 2006.

May 2007
Pool Summary
Classification of Producer Milk
Pounds Percent
Class | 546,879,194 38.4
Class I 284,349,586 20.0
Class IlI 514,097,122 36.1
Class IV 79,023,554 55
Total 1,424 349,456 100.0
Producer Prices
Producer Price Differential $0.03 /cwt
Butterfat Price 1.5706 /1b
Protein Price 2.9424 |1b
Other Solids Price 05791 /b
Somatic Cdl Adjustment Rate 0.00080 /cwt
Statistical Uniform Price 17.63 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
Federal Order No.33
MAY 2007
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 537,117,914 $ 13.28 /cwt$ 71,329,258.98
Class | Butterfat 9761280 1.4589 / Ib 14,240,731.39
Class | Location Differential 546,879,194 (24393929)
Class Il NF Value 24,123,272 12778 / Ib  30,824,716.99
Class Il Butterfat 17,013,228 15776 / Ib 26,840,068.49
Class Il Protein V due 15,507,882 29424 | Ib  45,630,392.01
Class Il Other Solids Value 29,447,039 05791/ Ib 17,052,780.26
Class Il Butterfat 17,073,903 1.5706 / Ib 26,816,272.06
Class IV SNFVaue 6490115 1.4949 / b 9,702,072.93
Class IV Butterfat 7076576 1.5706 / Ib 11,114,470.28
Somatic Cdl Value Il /111 / 1V 628304.43
TOTAL PRODUCER MILK VALUE 1,424349456 50,924,987 42,752,558 81,252,584 $ 253,935,12853
Overages $ 35,31013
Beginning Inventory and OS Charges 68,708.09
TOTAL ADJUSTMENTS $ 104018.22
TOTAL HANDLER OBLIGATIONS $ 254,039,146.75
Total Protein Value 42,752,558lbs @ $29424 $ (125,795,126.64)
Total Other Solids Value 81,252,584lbs @ 05791 (47,053,371.40)
Butterfat Value 50,924,987Ibs @ 15706 (79,982,784.60)
Total Somatic Cdl Vaues (979,37371)
TOTALS $ 228490.40
Net Producer L ocation Adjustments $ 272195.15
1/2 Unobligated Balance Producer Settlem et Fund 634000.00
Total - Divided by Total Pounds 1,424,349,456 |bs 0.0796634 $ 1,134685.55
Rate of Cash Reserve (0.0496634) (707,38037)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,424349456 $ 0.03 cwt $ 427305.18

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

May May
2007 2006 2007 2006
Butterfat Price $15706 /1b $12582 /Ib Class Il Price - 3.5% BF $1760 $1083
Protein Price 29424 /1b 19115 /1b Producer Price Differential* 0.03 0.82
Other Solids Price 05791 /lb 01251 /1lb Statistical Uniform Price $1763 $1165
Somatic Cdl Adjusment Rate 0.00080 / cwt 0.00058 / cwt
Nonfat Solids Price 14949 /1b 06819 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
May May
2007 2006 2007 2006
Class I* $1792 $1297 Product Ibs. Product lbs.
Class Il 16.62 11.13 Class | 546,879,194 559,179,397
Class Il 17.60 10.83 Class Il 284,349,586 245,916,484
Class IV 18.48 10.33 Class Il 514,097,122 645,934,702
Class IV 79,023,554 126,885,300
* Subject to Locgtion Adjustment. Total 1,424349456 1,577915883

ORDER 33 MARKET SUMMARY

T he Producer Price Differential for the Mideast Marketing Area for May
2007 was$0.03 and the Statistical Uniform Price was$17.63 for the month.
The Statistical Uniform Price is $1.54 higher than last month, and is $5.98
higher than May 2006.

TheProducer B utterfat Price of $15706 per pound increased 10.49 cents
fran April 2007 and is up 31.24 cents from ayearago. T he Protein Price of
$2.9424isup 4212 centsfrom lastmonth and isup 1.0309 dollarsfran M &
2006. T heOther SolidsPricein May was$0.5791 perpound, adecrease fran
last month’s price of $06008 and an increase of 4540 cents fram last May.
The Somatic Cdl Adjustment rate for May was $000080.

May producer receipts of 1.42 billion poundswere 0.6 percent higher than
April 2007, and 9.7 percentlower than May 2006 production of 158 billion
pounds. Producer milk alocated to Class | accounted for 38.4 percent of the
total producer milk in May 2007, lessthan the 37.5 percent in A pril 2007and
more than the 35.4 percent in May 2006. A total of 7,702 producers were
pooled on the Mideas Order compared to 8629 producers pooled in May
2006.

T he market average content of producer milk w as as folows: B utterfat
3.58%; Protein 300%; Other Solids 5.70% and N onfat Solids 8.70%.
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$1.415perpoundin 2007 and areforecast to average$1.410t0 $1.480
perpound n 2008. NDM pricesareexpected o begin declining in 2008,
however,from highsreached in laie 2007. Whey pricesareexpected
to average68.0to 71.0 centsapound in 2007 and 66.0t069.0 centsa
poundin 2008, drivenin part by expandon of new producsand uses.

Forecasts, for both this year and next, are for higher milk prices
across al clases. The Class 1V milk price is expected to dimb
throughout 2007, averaging $15.60t0 $16.20 per cwtfor theyear. The
Classlll priceis projected o rise o an average $16.05t0 $16.55 per cwt
fortheyear.T hereported allmilk priceisexpected tobesharply higher
in2007 and will likely average $17.05t0 $17.55 per cwt for theyear.
Strongmilk priceswill likely continueinto2008. T heClass1V priceis
forecast to average $15.90 to $17.00 per cwtand the Class 111 prices
$15.50t0$16.50 percwt. T hedl milk priceisforecastio average$17.00
t0$18.00 per cwifor2008.

SOURCE: Livestock, Dairy, and Poultry Outlook, LDP-M-155, May 21, 2007,
Economic Research Service, UDA. For more information, contact Roger

Hoskin, (202) 694-5148.

March 2007 Mideast Producer Milk

In March 2007 atotal of 7,851 producers pooled 1.43 billion
poundsof milk ontheMideas Order. Thiswasadeclineof111.2million
poundsand 866 producers fran March 2006. A major factor in the
decline in the producer countand poundsof producer milk w ashe
declinein milk receiptsfram producerslocatedin Wisconsn (seetable
at bottom o this page). T hedistribution of producers by farm size
(volum eofm ik producion)and thepercentage of otelMideas milk
production by farm size group are shown in the charts below. The
majority of Mideag producers, 66 percent,produced notmore than
120,000 poundsof milk during March. T his group accounted for19
percent, or273.3million pounds, of total producer receiptsduring the
month. Producerswithmilk productionofover onemillionpoundsfor
themonth totaled 215, or 3 percent of all producers, but produced 34
percentofthemilk pooled during March. Toalpooled milk fram this
group was492.5million pounds or 2 3 million poundsper producer.
Thisistheonly szegroup thathad increased milk production compared
toyear earliervolumes

Mideast Producer Milk
M ar ch 2007
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Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
April 2007 April 2006
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2053 554766 3.60 3.02 5.72 250 521873 3.63 2.99 5.74 237
Ohio 2374 356884 3.71 3.06 5.68 274 347991 3.74 3.02 5.72 269
Newv Y ok 428 177362 3.63 3.02 5.74 233 146,701 3.68 2.99 5.73 211
Indiana 1103 145752 3.71 3.03 5.70 292 158497 3.72 3.01 5.74 276
Penngylvania 1236 120034 3.78 3.06 5.68 318 125195 3.79 3.03 5.73 312
Wisconsn 429 47674 3.72 3.02 5.76 277 1838386 3.70 3.01 5.74 260
West Virginia 66 5665 3.85 3.16 5.68 360 5704 3.82 3.12 5.72 347
Other 101 7775 3.80 3.08 5.69 341 23567 3.59 3.04 5.75 307
Taal/Average * 7790 1415912 3.66 3.04 571 266 1513415 3.69 3.01 5.73 256
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA

MAY 2007
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,988,760 887,595 44.6 $1.00 $18.60
FO 5 Appdachian - (Charlotte) 474,647 349,857 73.7 2l 18.82
FO 6 Forida - (Tampa) 287,160 214,731 74.8 2l 19.55
FO7 Southeast - (Atlanta) 695,111 398,662 57.4 2l 18.73
FO 30 Uppe Midwest - (Chicago) 1,873,469 381,270 20.3 0.05 17.65
FO 32 Centra - (Kansas City) 892,520 356,246 39.9 (0.10) 17.50
FO 33 Mideast - (Cleveland) 1,424,349 546,879 38.4 0.03 17.63
FO 124 Pacific N orhw est- (Seattle) 592,476 191,516 323 0.27 17.87
FO 126 Southwest - (Dallas) 475,249 348,396 733 0.91 1851
FO 131 Arizona- (Phoenix) 345,957 117,888 34.1 2l 18.07

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR JUNE 2007 .........ccccocveieiennienreeniee s $16.62 /cwt.
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