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Forecasts for 2027

The 2027 dairy herd is forecast to 9.710 million head, 15,000 head
higher than last month’s projection. The 2027 forecast for yield per
cow increased by 20 pounds, to 24,570 pounds per cow.
Consequently, milk production for 2027 is now forecast at 238.6
billion pounds, 0.6 billion pounds higher than last month’s forecast.

On a milk-fat basis, 2027 dairy imports are forecast at 8.5 billion
pounds, 0.2 billion pounds higher than the previous month’s forecast.
On a skim-solid basis, the dairy imports forecast was lowered by 0.2
billion pounds to 6.8 billion pounds. Higher imports of butter and
lower imports of casein and whey products are expected in 2027.

The 2027 forecasts for dairy exports have been revised lower from
last month’s forecast. On a milk-fat basis, 2027 dairy export volumes
are forecast at 20.3 (-1.0) billion pounds. On a skimsolids basis,
exports are projected to be lower at 49.3 (-0.2) billion pounds. Lower
exports of cheese, butter, dry skim milk products, and dry whey are
expected in 2027.

The 2027 forecasts for domestic use have been revised higher
compared to last month’s projections. On a milk-fat basis, 2027
domestic use is forecast at 226.5 billion pounds, 2.0 billion pounds
higher. On a skim-solids basis, 2027 domestic use is forecast at 195.5
billion pounds, 0.7 billion pounds higher. The forecasts for 2027
ending stocks were revised higher on both milkfat and skim-solids
bases.

The 2027 price forecasts for Cheddar cheese and butter have been
revised lower to $1.645 (- 2.0 cents) and $1.625 (-8.0 cents) per
pound, respectively. The 2027 price forecasts for NDM and dry whey
have been revised upward to $1.550 (+8.0 cents), and $0.690 (+1.0
cent) per pound respectively

The Class III milk price forecast in 2027 has been revised downward
to $17.10 (-$0.15) per cwt. The 2027 Class IV price forecast has
been raised to $17.55 (+$0.35) per cwt. The all-milk price for 2027 is
$19.80 per cwt, unchanged from last month’s forecast.

July 2026 year-over-year changes in number of dairy cows for selected States
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Source: USDA, Economic Resource Service using data from USDA, National Agricultural Statistics Service.

Dairy Herds Continue to Expand

The national dairy herd continued to expand in July. According to the
most recent USDA, National Agricultural Statistics Service (NASS)
Milk Production report, the number of milk cows averaged 9.710
million head in July 2026, 199,000 more than in July 2025 but at the
same level as June 2026. Kansas, Wisconsin, Texas, and South Dakota
led the dairy herd expansion by adding a total of 101,000 head between
July 2026 and July 2025. Milk-per-cow per day increased or held
steady in 22 of the 24 States reported.

The U.S. milk cow herd usually responds to changes in prices and feed
costs with a lag of several months. The current 6-month lag for the
milk-feed ratio signals that the rate of growth of the dairy herd might
moderate in the near term. The growth of the herd is also affected by
factors such as the availability of dairy replacement heifers or the
adoption of beef-on-dairy practices. Additionally, federally inspected
dairy cow slaughter during the first 7 months of 2026 totaled 1.57
million head, about 4.3 percent above last year’s slaughter levels in the
same period but still below 2024 levels. Culling rates will likely
remain low relative to historical levels for the rest of 2026.
Furthermore, the returns from beef-on-dairy calves continue to
incentivize further cow retention, despite the auction prices for feeder
cross beef calves trending lower in recent weeks.

Livestock, Dairy, and Poultry Outlook: September 2026, LDP-M-387, September 17,
2026 USDA, Economic Research Service

August 2026
Pool Summary

Classification of Producer Milk

Pounds Percent
562,175,052 31.2
380,781,336 21.2
Class III 705,116,500 39.2
Class IV 151,474,942 8.4
Total 1,799,547,830 100.0

Class 1
Class II

Producer Prices
Producer Price Differential
Butterfat Price
Protein Price
Other Solids Price
Somatic Cell Adjustment Rate
Statistical Uniform Price

$2.25
1.5107
2.8281
0.4052
0.00081
18.89
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ANNOUNCEMENT OF PRODUCER PRICES
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August 2026
MIDEAST MARKETING AREA
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
SKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN SOLIDS SOLIDS PRICE VALUE
Class I Skim Value 549,346,021 $16.98 / cwt $93,278,954.37
Class I Butterfat 12,829,031 1.7639 /1b 22,629,127.78
Class I Location Differential 562,175,052 (1,303,648.40)
Class II SNF Value 33,213,280 1.4925 /1b 49,570,820.46
Class II Butterfat 28,072,497 1.5177 /1b 42,605,628.72
Class III Protein Value 23,171,120 2.8281 /1b 65,530,244.45
Class III Other Solids Value 40,835,332 0.4052 /1b 16,546,476.53
Class III Butterfat 25,846,418 1.5107 /1b 39,046,183.69
Class IV SNF Value 13,482,723 1.3456 /1b 18,142,352.07
Class IV Butterfat 9,871,112 8,284,390 1.5107 /1b 12,515,227.98
Somatic Cell Value II/III/TV 1,516,125.59
TOTAL PRODUCER MILK VALUE 1,799,547,830 75,032,336 58,714,355 162,333,874 103,619,519 $360,077,493.24
TOTAL ADJUSTMENTS ($869,691.41)
TOTAL HANDLER OBLIGATIONS $359,207,801.83
Total Protein Value 58,714,355 2.8281 /1b $166,050,067.38
Total Other Solids Value 103,619,519 0.4052 /1b 41,986,629.10
Butterfat Value 75,032,336 1.5107 /1b 113,351,350.00
Total Somatic Cell Values 2,152,412.28
TOTALS $35,667,343.08
Net Producer Location Adjustments $5,584,731.02
1/2 Unobligated Balance Producer Settlement Fund 27,000.00
Total - Divided by Total Pounds 1,799,560,934 $2.2938 $41,279,074.10
Rate of Cash Reserve (0.0438) (788,953.07)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH * $2.25 / cwt $40,490,121.03
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
August August
2026 2025 2026 2025
Butterfat Price 1.5107 /1b 2.7255 /1b Class III Price - 3.5% BF 16.64 17.24
Protein Price 2.8281 /1b 1.9646 /1b Producer Price Differential* 2.25 2.24
Other Solids Price 0.4052 /1b 0.3204 /1b Statistical Uniform Price 18.89 19.48
Somatic Cell Adjustment Rate 0.00081 /cwt 0.00088 /cwt
Nonfat Solids Price 2 1.3456 /1b 1.0323 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
August August
2026 2025 2026 2025
Class I* 22.56 22.73 Product Ibs. Product Ibs.
Class 1T 18.71 19.18 Class I 562,175,052 576,866,332
Class III 16.64 17.24 Class 1T 380,781,336 387,230,456
Class IV 17.36 18.50 Class I1I 705,116,500 698,565,907
Class IV 151,474,942 166,403,463
! Subject to Location Adjustment. Total 1,799,547,830 1,829,066,158

2 Producers are not paid on this component.

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
August 2026 was 2.25 and the Statistical Uniform Price was 18.89 for the
month. The Statistical Uniform Price is 0.74 less than last month and is
0.59 less than August 2025. The Producer Butterfat Price of 1.5107 per
pound is down 0.1561 from July and is is down 1.2148 from a year ago.
The Protein Price of 2.8281 is is up 0.5079 from last month and is is up
0.8635 from August 2025. The Other Solids Price in August was 0.4052
per pound, an increase from last month’s price of 0.3970 and 0.0848
greater than last August. The Somatic Cell Adjustment rate for August

was 0.00081 per cwt. August producer receipts of 1.800 billion pounds
were 10.0 percent greater than July’s and 1.6 percent less than August
2025’s production of 1.829 billion pounds. Producer milk allocated to
Class I accounted for 31.2% percent of the total producer milk in August
2026 greater than 32.5% percent in July, and greater than 31.5% percent
in August 2025. A total of 3,298 producers were pooled on the Mideast
Order in August compared to 3,293 producers pooled in August 2025. The
market average content of producer milk was as follows: Butterfat 4.17%;
Protein 3.26%; Other Solids 5.76% and Nonfat Solids 9.02%.
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July 2026 Highlights

Total cheese output (excluding cottage cheese) was 1.26 billion
pounds, 2.1 percent above July 2025 and 2.3 percent above June
2026.

Italian type cheese production totaled 551 million pounds, 4.1
percent above July 2025 and 5.5 percent above June 2026.

American type cheese production totaled 480 million pounds, 1.1
percent below July 2025 and 0.6 percent below June 2026.

Butter production was 189 million pounds, 5.5 percent above July
2025 but 9.0 percent below June 2026.

Dry milk products (comparisons in percentage with July 2025)
Nonfat dry milk, human - 165 million pounds, up 26.6 percent. Skim
milk powder - 22.0 million pounds, down 50.3 percent.

Whey products (comparisons in percentage with July 2025) Dry
whey, total - 80.2 million pounds, up 17.3 percent. Lactose, human
and animal - 93.0 million pounds, down 4.2 percent. Whey protein
concentrate, total - 41.1 million pounds, down 2.2 percent.

Frozen products (comparisons in percentage with July 2025) Ice
cream, regular (hard) - 69.3 million gallons, down 0.3 percent. Ice
cream, lowfat (total) - 37.9 million gallons, down slightly. Sherbet
(hard) - 1.51 million gallons, down 13.4 percent. Frozen yogurt
(total) - 3.38 million gallons, up 1.5 percent.

Released September 3, 2026, by the National Agricultural Statistics Service (NASS),
Agricultural Statistics Board, United States Department of Agriculture (USDA).

July Milk Production Up 2.3 Percent

Milk production in the 24 major States during July totaled 19.4 billion
pounds, up 2.3 percent from July 2025. June revised production, at
19.1 billion pounds, was up 3.1 percent from June 2025. The June
revision represented an increase of 124 million pounds or 0.7 percent
from last month's preliminary production estimate. Production per cow
in the 24 major States averaged 2,093 pounds for July, 5 pounds above
July 2025. The number of milk cows on farms in the 24 major States
was 9.27 million head, 185,000 head more than July 2025, and 2,000
head more than June 2026.

The Mideast Marketing Area has four states represented in the 24
major states used above. They are Indiana, Michigan, Ohio, and
Pennsylvania. Milk production in these Mideast states during July
totaled 2.79 billion pounds, up 50 million pounds or 1.8 percent from
July 2025. Production per cow in the Mideast states averaged 2,065
pounds for July, 10 pounds more than July 2025. The number of cows
on farms in the Mideast states was 1.37 million head, 17,000 head
more than July 2025.

Released August 21, 2026, by the National Agricultural Statistics Service (NASS),
Agricultural Statistics Board, United States Department of Agriculture (USDA).
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Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State

Federal Order No. 33

July 2026 July 2025

----------- Weighted Averages ----------- ---------Weighted Averages ---------

Number of  Pounds of Other SCC Pounds of Other SCC

State Producers Milk (000)  Butterfat  Protein Solids (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 715 935,955 4.18 3.27 5.77 199 860,938 4.11 3.18 5.80 193
Ohio 1,086 417,936 4.16 3.29 5.74 243 419,623 4.08 3.17 5.76 231
Indiana 596 294,126 4.12 3.23 5.75 252 294,180 3.99 3.10 5.69 227
Pennsylvania 493 65,912 4.16 3.20 5.70 275 80,627 3.93 3.04 5.66 272
New York 75 25,664 431 3.28 5.75 249 55,596 4.27 3.21 5.86 209
Other 144 44,458 4.25 3.25 5.77 232 38,220 4.07 3.17 5.77 218
Total/Average * 3,109 1,784,049 4.17 3.26 5.76 222 1,749,183 4.08 3.16 5.77 213

* Totals may not add due to rounding. Data provided on a one-month delay basis and includes only milk from the states pooled on the Mideast order.
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POSTMASTER: Time Sensitive Material - Deliver Promptly

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex (including gender identity and expression), marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all
or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop
9410, Washington, D.C. 20250-9410, or call (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).
USDA is an equal opportunity provider and employer.

FEDERAL ORDER DATA
August 2026
Producer Milk Class I Producer Statistical
Marketing Area L Total Class [ Percent Price Differential Uniform Price

(000) (000) % (per cwt.) (per cwt.)
FO 1 Northeast - (Boston) 2,413,196 624,929 259 3.16 $19.80
FO 5 Appalachian - (Charlotte) 416,875 307,437 73.7 2 22.71
FO 6 Florida - (Tampa) 203,862 166,784 81.8 2 23.97
FO 7 Southeast - (4Atlanta) 307,440 221,847 72.2 2 22.93
FO 30 Upper Midwest - (Chicago) 2,761,458 156,241 5.7 0.60 17.24
FO 32  Central - (Kansas City) 1,401,779 342,065 24 .4 1.80 18.44
FO 33 Mideast - (Cleveland) 1,799,548 562,175 31.2 2.25 18.89
FO 51  California - (Los Angeles) 2,200,111 381,912 17.4 1.36 18.00
FO 124 Pacific Northwest - (Seattle) 663,088 113,927 17.2 1.32 17.96
FO 126 Southwest - (Dallas) 1,269,327 326,522 25.7 2.17 18.81
FO 131 Arizona - (Phoenix) 309,068 107,506 34.8 2 18.63

1/ Names in parentheses are principal points of markets.

2/ Producers in these markets are paid on the basis of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR September 2026




